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1977 1976 
twelve months nine months 
(thousands of dollars) 
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Long term debt (excluding current maturities) ...................... 39,651 34,042 
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RESULTS PER COMMON SHARE 
Net earnings before extraordinary items ....................0 00 ee. $23.07 $ 1.41 
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Number of shareholders 
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WHERE THE REVENUE DOLLAR COMES FROM WHERE THE REVENUE DOLLAR GOES 


Net interest expense 3¢ 


Depreciation and other 


Leasing 6¢ 
g non-cash items 8¢ 


Other 1¢ 


Net earnings 5¢ 


Income taxes 5¢ 


GLOSSARY OF term debt interest on an after tax basis as a 


percentage of the average beginning and end of 


SELECTED ACCOU NTING year net capital invested. 


TERMS RETURN ON OPENING SHAREHOLDERS’ 
ae EQUITY net earnings as t f 
CONTINGENT LIABILITY an obligation which beginning of year eialeneliers equity. 


may arise as a consequence of a future event, e 
either the occurrence of which is possible but not TERM DEBT borrowed money originally , 
probable or the amount of the liability is not now repayable over more than a one year period. 
determinable. WORKING CAPITAL current assets less current 


CURRENT ASSETS cash or other assets which liabilities. 
will be either converted to cash or used in the 

conduct of business activities within one year of 

the balance sheet date. 

CURRENT LIABILITIES obligations which will be 

liquidated through cash payment or the conduct of 

business activities within one year of the balance 

sheet date. 


DEFERRED INCOME income which has been 
received but which involves incurring future costs 
and is more appropriately taken into income in 
future periods when these costs are incurred. 


DEFERRED INCOME TAXES income taxes are 
levies made by federal and various provincial 
governments based on earnings of the company. 
Deferred income taxes are levies which will 
become payable in future years when expenses 
(mainly depreciation) claimed for tax purposes 
become less than those charged for accounting 
purposes. Provisions for such taxes are made by 
charges against earnings during years in which 
income tax deductions exceed amounts charged 
for accounting purposes. 

DEPRECIATION a systematic charge against 
earnings intended to amortize the cost of 
property, plant and equipment (less estimated 
salvage values) over the useful life of such 
assets. 

EQUITY BASIS a method of accounting for 
long-term investments under which an investor 
records his share of earnings or losses of the 
entity in which he has invested by increasing or 
decreasing the carrying value of the investment. 
EXTRAORDINARY ITEMS earnings or losses 
which are not typical of normal business activities 
and which are not expected to occur regularly 
over a period of years. 


FUNDS FROM OPERATIONS computed by 
adding net earnings, minority interests, 
depreciation, deferred taxes and the change in 
non-current deferred and accrued accounts less 
share of earnings of 50% owned companies, 
extraordinary items and gains on disposal of 
fixed assets. 

GOODWILL AND AUTHORITIES intangible 
assets, being the acquisition costs of subsidiary 
companies which could not be allocated to 
specific assets, and the costs incurred in 
acquiring authorities or licences to operate in 
defined geographic or market areas. 

MINORITY INTEREST the equity interest in net 
assets or earnings of subsidiary companies 
related to capital stock of these subsidiaries 
owned by shareholders other than Trimac 
Limited and its wholly owned subsidiaries. 

NET CAPITAL INVESTED total assets less Wrimac 
current liabilities and deferred income and = 
accrued costs. 
PERCENTAGE-OF-COMPLETION a method of 


accounting which results in the recording of 
contract profits on the basis of the amount of work T. A. G. WATSON 


the contractor has completed. 

RETAINED EARNINGS the amount by which 

accumulated net earnings have exceeded Bi eat atte 

accumulated net losses and dividends paid. oe me eee ae ud ig A a 
RETURN ON AVERAGE NET CAPITAL ALBERTA, CANADA T2P 2P9 TELEX 03-825633 
INVESTED the sum of net earnings plus long 
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TO OUR 
SHAREHOLDERS 


We are pleased to report that the 
year ended December 31, 1977 was 
one of significant progress for Trimac 
Limited. Revenue and earnings both 
reached record levels. These are only 
two indications of the increased 
financial strength of the Company. 


For 1977, net earnings before 
extraordinary items amounted to 
$6,975,000 ($3.07 per share) 
compared with $3,023,000 ($1.41 per 
share) for the nine month period 
ended December 31, 1976. In 1976 
Trimac Limited changed its year end 
from March 31 to December 31. The 
reported results for the year ended 
December 31, 1977 are therefore 
compared with the nine month period 
ended December 31, 1976. 


Total revenues were $137,872,000 
compared with $83,684,000 for the 
nine month 1976 period. 


Trimac’s traditional bulk highway 
transportation operations and our oil and 
gas drilling activities each achieved 
record levels of revenue and earnings. 


Pipeline construction, despite a 
weakening market, performed well and 
all other divisions performed as well or 
better than in 1976. 


In November, the Directors of 
Trimac Limited declared an increased 
semi-annual dividend of 15¢ per share 
on its Class Acommon shares, up from 
the previous 10¢. The Directors also 
raised the semi-annual dividend on 
Class B shares to 15¢ per share paid 
out of capital surplus from the 8.5¢ 
previously paid out of tax paid 
undistributed surplus. 


Trimac purchased all the publicly 
held common shares of Kenting Limited 
effective May 1, 1977. An $8,000,000 
issue of 9.12% Cumulative 
Redeemable First Preferred Shares, 
Series A was made to the public in 
June, 1977. The proceeds were used to 
reduce the bank indebtedness incurred 
for the purchase of shares of Kenting 
Limited. The issue substantially 
increased Trimac’s equity base. 


We were pleased to welcome two 
new Directors to the Board, Mr. D.A. 
Mcintosh, Q.C. and Mr. D.D.C. 
McGeachy, who joined the Kenting 
Board in 1962 and 1972 respectively. 
Their understanding of Kenting’s 
business and of Canadian business in 
general will be of continuing value to 
Trimac overall. 


Mr. R.D. Southern has resigned 
from the Trimac Limited Board of 
Directors. He has served as a Director 
of the Company since 1971 and we 
thank him for his valued contribution. 


Prospects for bulk highway 
transportation and transportation 
leasing appear promising for the 
medium term future. The major 
resource development projects planned 
in Western Canada have large 
transportation components in their 
costs. Moving materials from 
manufacturing points across Canada to 
the project sites and hauling fuel, 
cement and associated construction 
material would supplement Trimac’s 
normal bulk hauling business. 


We see oil and gas exploration 
continuing at full industry capacity in 
Western Canada. In order to take 
advantage of these opportunities our 
petroleum drilling division has committed 
$18,500,000 to purchase four new 
drilling rigs ranging in depth capacity 
from 3 600 to 6 000 m (12,000 to 20,000 
feet). The rigs have been committed on 
along term basis to major oil 
companies. The first rig will be ready for 
operation in the second quarter of 1978, 
the next two are expected to be 
operational by the year end and the last 
unit in the second quarter of 1979. 
Overseas, drilling for coal, oil and gas in 
Great Britain continues to be a 
successful and growing business. 


The pipelining and oilfield 
construction market is depressed 
because of the present temporary 
natural gas surplus in Alberta. We are 
hopeful that an expanded natural gas 


market in the United States will be 
developed so Canadian producers will 
have a ready market for the surplus 
accumulated as a result of the intense 
exploratory efforts of the past two years. 
It is also likely that Canadian markets 
could be expanded. The realization of 
either of these possibilities would lead to 
increased gas production and thereby 
increase the demand for pipeline and 
oilfield production facilities in Western 
Canada. 


To take better advantage of the 
potential in natural resource 
development, Trimac has committed to 
invest $1,500,000 per year over the 
next five years toward building a 
continuing base of earnings in the 
energy field. These activities are being 
directed by Mr. F.G. Vetsch, President 
of our new subsidiary, Tripet Resources 
Limited. 


In our geophysical businesses, 
land seismic activity will continue to grow 
for the same market reasons which 
propel the drilling industry - the 
intensified search for oil and gas in 
Canada. 


Overseas demand for airborne 
geophysical, aerial photography and 
mapping services is strong while 
markets in Canada remain static. 


In short our major markets appear 
stronger than ever for the foreseeable 
future and Trimac Is both well positioned 
and fully capable of taking advantage of 
these opportunities. 


Planning for and providing service 
to our customers and clients in all our 
markets during this period of increasing 
activity has placed heavy demands on 
all our employees. We thank them all for 
a job well done in 1977. Trimac is 
fortunate to have dedicated men and 
women prepared and able to meet the 
growth and opportunities we expect to 
pursue in the next few years. 


ak ee 


On behalf of the Board of Directors 
J.R. McCaig 
President 
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JOHN R. McCAIG 

President - Director 
Mr. McCaig began his business 
career in 1947 with Maccam 
Transport in Moose Jaw, 
Saskatchewan. In 1961 he moved to 
Calgary as President of Trimac 
Transportation and in 1972 became 
President and Chief Executive 
Officer of Trimac Limited. He is a 
director of eight companies including 
Royfund Ltd., The Urban 
Transportation Development 
Corporation and Alberta Gas Trunk 
Line Company Limited. Mr. McCaig 
is an Advisory Council Member of 
the Centre for Transportation 
Studies at the University of British 
Columbia and the Faculty of 
Business, University of Calgary. 


MAURICE W. McCAIG 
Director 
Mr. McCaig began his career in 
transportation in 1955 with Trimac, 
then Maccam Transport Ltd., in 
Moose Jaw, Saskatchewan. 


He has held a variety of increasingly 
responsible management positions 
in the Trimac organization 
culminating in his appointments as 
President of Trimac Transportation 
System Limited in 1969 and as a 
Director and Vice-President of 
Trimac Limited when the company 
went public in 1971. 


2 OPERATIONS 


ANTONIE VANDEN BRINK 
Director 

Born in Holland, Mr. Vanden Brink 
emigrated to Canada in 1950 and 
became involved in the oilwell 
drilling industry. By 1963 he had 
co-founded a drilling company which 
was merged into Kenting in 1967. 
He was appointed President of 
Kenting Limited in November 1973. 
Mr. Vanden Brink is a Director of 
Western Rock Bit Company Limited 
and The Canadian Association of 
Oilwell Drilling Contractors. He is 
married and has three children. 


F. NEWTON HUGHES 
Director 


Born and educated in Edmonton, 
Mr. Hughes began his business 
career with Richardson Securities of 
Canada in 1937, an association 
which lasted until 1971 except for 
his service in the Canadian Army 
during World War Il. 


During 1972 he was President of 
Allarco Developments Ltd. He then 
served as President of O.P.1. Ltd. 
until 1975 and remained as Vice 
Chairman during 1976 and 1977. He 
is presently Chairman of Capwest 
Capital Services Ltd. and a director 
of ten other companies including 
Great Canadian Oil Sands Ltd., 
Moffat Communications Ltd. and 
Oxford Development Group Ltd. He 
is a Trustee of the Misericordia 
Hospital in Edmonton and a 
member of the advisory committee 
of the Indian Equity Foundation. 


RONALD D. SOUTHERN 
Director 

Mr. Southern was born in Calgary 
and attended the University of 
Alberta. In 1954 he joined his 
father’s firm as President of the 
Alberta Trailer Company - a 
manufacturer of heavy duty trailers. 
The company has grown into ATCO 
Industries Ltd., an international 
mobile shelter system manufacturer. 
Mr. Southern is President and Chief 
Executive Officer. He holds twelve 
directorships including Canadian 
Pacific Investments Ltd., The 
Mercantile Bank of Canada and 
Rothman’s of Pall Mall Canada 
Limited. 


Mr. Southern is involved in several 
associations including The 
Canadian Council of the Conference 
Board in Canada. He is married and 
has two daughters. 


DONALD A. McINTOSH, Q.C. 
Director 

A solicitor with the firm of Fraser & 
Beatty in Toronto, Mr. McIntosh was 
born in Toronto and was educated 
at the University of Toronto and 
Osgoode Hall. He was called to the 
Bar of Ontario in 1936 and created a 
Queen’s Counsel in 1952. He is a 
director of several companies 
including the Bank of Montreal, 
Argus Corporation Limited and a 
Director and Vice-President of 
Confederation Life Insurance 
Company. He is married and has 
three children. 


MURREY DUBINSKY, Q.C. 
Director 

Mr. Dubinsky, a law graduate from 
the University of Saskatchewan, 
practiced as a partner in his family’s 
law firm in Moose Jaw from 1958 
until 1970. He joined Trimac 
Transportation System in Calgary in 
1970 and was appointed 
Vice-President and General Counsel 
of Trimac Limited in 1971. Mr. 
Dubinsky incorporated his own 
consulting firm in the labour 
relations field in 1976. He is a 
member of the Bars of Alberta and 
Saskatchewan and is active in 
labour related associations anda 
variety of community groups. He is 
married with three children. 


D. DONALD C. McGEACHY 
Director 

A Professional Engineer by 
education, Mr. McGeachy has been 
the President and General Manager 
of Canada Vulcanizer and 
Equipment Company Ltd. and 
President of Calumet and Hecla of 
Canada Ltd. He is a Corporate 
Director and business consultant, 
lives in London, Ontario and holds 
directorships in a number of 
corporations. He is a Past President 
of the Stratford Shakespearean 
Festival, a Trustee of the London 
YM-YWCA and a Director of the 
University Hospital. Mr. McGeachy 
is married and has four children. 


DIRECTORS, OFFICERS AND SENIOR MANAGEMENT 


OFFICERS OF TRIMAC LIMITED 


J.R. McCaig, President and Chief Executive Officer 


M.W. McCaig, Group Vice President 
D.K. Jackson, Group Vice President 
K.W. Winger, Vice President, Finance 
G.E. Petersen, Vice President, Treasurer 
F.T. Bailey, Secretary 


SENIOR MANAGEMENT 


TRIMAC TRANSPORTATION GROUP LIMITED 
D.K. Jackson, President 

K.N. Wahl, Vice President 

G.E. Petersen, Vice President, Treasurer 


TRIMAC TRANSPORTATION SYSTEM LIMITED 
A. J. Coyston, Executive Vice President 


RENTWAY CANADA LTD. 
J.E. Sauve, President 


UNITED CONTRACTORS LIMITED 
K. M. Stephenson, President 


TRIPET RESOURCES LIMITED 
F. G. Vetsch, President 


TRIMAC CONSULTING SERVICES LTD. 
D. P. Dean, President 


M.B.I. DATA SERVICES LTD. 
C. J. Nesselbeck, General Manager 


KENTING LIMITED 

A. Vanden Brink, President 

T.A. Jones, Senior Vice President 
K.C. Grogan, Secretary Treasurer 
J.M. Smart, Controller 


KENTING DRILLING DIVISION 
W. W. Ebel, Vice President, General Manager 


KENTING DRILLING SERVICES (UNITED KINGDOM) 


R. D. Pidskalny, Managing Director 


KENTING EARTH SCIENCES DIVISION 
D. G. Mackay, Vice President, General Manager 


KENTING AFRICA RESOURCE SERVICES (NIGERIA) 


J. W. Strath, Managing Director 


KENTING OILFIELD SERVICES DIVISION 
D. R. Dennehy, Vice President, General Manager 


KENTING EXPLORATION SERVICES DIVISION 
W. R. Redmond, Vice President, General Manager 


KENTING HELICOPTERS DIVISION 
C. N. Crawford, Vice President, General Manager 


JOINT VENTURE COMPANIES 


TRICIL LIMITED 
R. F. Day, President 


ARCNAV MARINE LIMITED 
C.T. Newman, Vice President, General Manager 


CORPORATE PROFILE 


Trimac is a Canadian owned 
group of service companies engaged in 
bulk highway and other transportation 
services and in the identification and 
development of energy resources world 
wide. 


ANNUAL MEETING 


The Trimac Annual General 
Meeting will be held on April 14, 1978 at 
11:00 A.M. MST in the Bonavista Room 
at the Calgary Inn, Calgary, Alberta. 
Shareholders who will be unable to 
attend the meeting are asked to sign and 
return their proxies promptly. 


SECURITIES EXCHANGE LISTINGS 
Toronto Stock Exchange 

Montreal Stock Exchange 

Vancouver Stock Exchange 

REGISTRARS AND TRANSFER AGENTS 
Royal Trust Corporation of Canada 

Crown Trust Company 

AUDITORS 


Price Waterhouse & Co. 
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Trimac Transportation's tankers take 
on fuel at the Clarkson, Ontario 
Terminal - the largest in the system. 
On the average 72 tractors and 148 
trailers operate from Clarkson to serve 
clients in southern Ontario. 


RANSPORTATION 


HIGHWAY 
TRANSPORTATION 


The Trimac Transportation System 
is Canada’s largest bulk highway 
transport company. It is the fifth largest 
in North America and is Trimac’s largest 
single line of business. 


The system is composed of eleven 
operating motor carrier companies 
hauling coast-to-coast in Canada and 
into the majority of the United States. 
The system operates from twenty-four 
terminals across Canada. Trimac 
Transportation serves about 900 
industrial customers; the largest ten 
account for more than 50% of revenue. 
Over one-third of the revenue is derived 
from term contracts. 


Seventy percent of the bulk 
transport revenue comes from the four 
Western Canadian provinces while 
Ontario and Eastern Canada account for 
21% and traffic into and out of the United 
States generates 9%. 


The largest single market is dry 
bulk transportation of commodities like 
cement, lime and wood chips. This 
category, accounting for 32% of 
revenue, expanded somewhat over last 
year with our entry into the wood chip 
market of the pulp industry. We expect 
our wood chip hauling to more than 
double during 1978. Petroleum products, 
gasoline distillates and solvents are the 
next largest product group at 26%; 
chemicals, paints and resins are third at 
13%. The remaining products carried by 
the system include — asphalt, propane, 
edible and potable liquids, high pressure 
liquified gasses and pipe used in the 
petroleum pipeline industry. 


A unique pipe delivery system was 
designed and operated for United 
Contractors during the construction of 
their 630 km section of the Cochin 
Pipeline. It was the largest and most 
successful pipe haul undertaken by the 
system. The experience gained will be 
invaluable for upcoming pipeline 
construction projects. 


Partly in response to energy cost 
increases in the United States, the 
concept of “continuous movement” of 
commodities has become more 


(1) Trimac Transportation System’s 
bulk tankers can be found on 
highways coast-to-coast in Canada 
and in the majority of the continental 
United States. 


(2) One of Trimac’s bulk tank trucks 
heads through the Crow’s Nest Pass 

after delivering a load of diesel fuel to 
a coal mining operation. 


necessary. Continuous movement 
means assuring that trucks are running 
with loads on both the fore and backhaul 
portions of a route. 


Hauling energy products is a 
source of revenue; conserving energy at 
the same time is good business practice. 
By 1981 conversion of Trimac 
Transportation’s fleet to radial tires - 
yielding energy savings of 3 to 5% will 
be complete. Wind deflectors, not 
required on the aerodynamic bulk 
equipment, have been installed on the 
vans hauling wood chips for further fuel 
economy. Derated engines - engines 
either ordered new or modified to a lower 
horse power during regular maintenance 
- contribute additional savings. 


Service with safety in Trimac’s 
transport operations has ongoing 
management support. Our staff has 
developed a Professional Driver 
Improvement Course, day-to-day driver 
improvement programs, a driver 
selection system and safety workshops. 
Safety requires and gets constant 
attention by driver, branch, system 
safety and management staff. 


In assessing future market trends, 
it appears that petroleum products 
hauling will remain relatively flat and 
highly competitive; bulk cement and 
wood chip hauling are growing, spurred 
by a high rate of construction activity in 
Western Canada and the general growth 
of the forest industries. 


The large capital projects about to 
take place in Alberta — a major section 
of the Alaska Highway Pipeline and a 
new plant for processing the Athabasca 
Tar Sands into synthetic crude, offer a 
variety of opportunities for the 
transportation industry. Trimac has 
evaluated the potential and is ready and 
able to participate in these exciting 
projects. 


Trimac Transportation System’s 
core staff numbers 1,150 people and 
expands during the peak summer 
hauling season to 1,350. About 
two-thirds of our employees belong to 
twenty-two collective bargaining units. 
Labour relations have been excellent. 
The system has not lost a man hour due 
to a strike of our own employees since 
its inception. 


OPERATIONS 


TRANSPORTATION 
EQUIPMENT LEASING 


Rentway Canada Ltd. is Trimac’s 
vehicle leasing division. While Rentway 
has over 1,900 vehicles leased or rented 
to clients travelling highways in Canada 
and the United States, more than half 
the units are identified by the colours of 
the client company and are, therefore, 
not recognizable as part of the Trimac 
Group. 


Rentway provides a variety of 
lease arrangements from the “full 
service” concept where Rentway 
supplies “everything but the driver’ toa 
small number of units for daily hire. 
Project rentals, vehicles leased for the 
duration of major construction projects 
including pipeline maintenance and 
inspection or resource exploration 
programs, is a large component of 
Rentway’s business. The majority of 
project rentals are located in Western 
Canada. 


Regionally, Rentway’s revenues 
are derived 37% from Ontario and 63% 
from Western Canada, Alberta alone 
accounting for 38%. Leases, written for 
terms of one to five years account for 
59% of total revenue. 


Truck leasing in North America is a 
growth industry. Market trends indicate a 
shift to leasing by companies which 
historically have owned their own fleets. 
Businesses which have used common 
freight carriers to distribute their products 
also see advantages in leasing. Leasing 
offers a cost predictability not available 
with either private fleets or common 
Carriers. 


Within the full service lease market 
a movement from gasoline powered 
units to diesel units consuming less fuel 
is noticeable. The chief cause is rising 
energy costs. 


New branches were opened in 
Hamilton and London, Ontario to serve 


(1) Rentway delivers two new van 
units to be used by the client in 
distributing sporting goods throughout 
Ontario. 


(2) Mr. Joe Broadbent, Director of 
Trimac Consulting’s Bangladesh 
Railway Project and Mohammed Latif, 
Works Manager - Diesel examine a 
recently rewound generator rotor for a 
diesel locomotive in the Parhartali 
Shops in Bangladesh. 


(3) Suzon Derry, Machine Room 
Supervisor and Anna Schiaroli, 
Machine Room Scheduler, prepare a 
run of accounts payable cheques for 
Trimac Transportation in M.B.1.’s 
computer room. 


the expanding diesel maintenance lease 
market. 


Another Eastern Canadian branch 
will be opened in 1978 bringing the total 
to eight across Canada supplemented 
by five agencies — in British Columbia 
and Alberta. Rentway’s clients are 
served by eighty-five employees. 


TRANSPORTATION 
CONSULTING 


Trimac’s transportation 
consultants are specialists in a variety of 
transport and related fields. The 
company has proven itself in the general 
fields of transportation operations 
analysis, logistics and the physical 
distribution of commodities. 

Markets have been pursued in the 
Lesser Developed Countries. Resulting 
contracts are usually funded by the 
Canadian International Development 
Agency or the World Bank. Domestic, 
federal and provincial governments and 
the Canadian private sector also provide 
markets for our consultants’ services. 


Significant penetration of the 
Canadian private sector market was 
accomplished in 1977. Several studies 
of clients’ physical distribution systems 
were begun. 


Specific contracts involved 
studying and eventually assisting in 
managing two client trucking operations 
involved in their own product distribution. 
A feasibility study was undertaken to 
examine the possibility of a roll-on/roll-off 
ship operating across Lake Ontario. In 
northern Canada, Trimac’s consultants 
are acting in an advisory capacity to 
Foothills Pipelines (Yukon) Ltd. 
exploring the logistics and supply 
questions posed by the Alaska Highway 
pipeline construction project. 


In Africa, Trimac conducted studies 


to develop a transport contingency plan 
in Botswana and in Burma reviewed the 
country’s highway and total 
transportation systems. 


Two trends are apparent for the 
transportation consulting market. 
Domestic governments have reduced 
research expenditures affecting 
consulting services and private industry 
is looking for ways to improve the 
efficiency of their own distribution 
systems. Trimac is therefore 
aggressively pursuing the domestic 
private sector market and opportunities 
to provide contract logistics 
management services in North America 
and overseas. 

The company is based in Calgary 
and employs a staff of twenty 
consultants and support personnel. 


DATA PROCESSING 


M.B.I. is the data processing 
centre for the Trimac companies. About 
one-third of the revenue is derived from 
outside clients in the drilling and trailer 
manufacturing industries. 


A research team drawn from 
M.B.I.’s staff of computer technologists 
and programmers together with the 
senior management of Trimac 
Transportation System are in the 
process of developing a computer 
communication system to be 
implemented within the bulk highway 
transportation division. 


M.B.I.’s overall market — systems 
design and data processing — is highly 
competitive. On the hardware side, the 
division is responding to the demand to 
continually upgrade equipment caused 
by rapid technical advances in the field 
of microcircuitry. M.B.1. is designing new 
software packages to take full advantage 
of the hardware capability. 

M.B.I.’s twenty-eight technologists, 
programmers and support staff and an 
IBM System 370 Model 125 computer 
are located in Calgary. 
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MARINE 
TRANSPORTATION AND 
CONSTRUCTION 


Arcnav Marine Limited, Trimac’s 
50% owned joint venture in marine 
transportation and construction on the 
Mackenzie River and Delta, has faced a 
weak market in the past few years. 
Diminishing oil and gas exploration in the 
Delta and the decision against a pipeline 
down the Mackenzie River Valley have 
caused most oil companies to 
substantially reduce their operations in 
the area. Although 1977 was a profitable 
year, major construction works, 
accounting for 70% of revenue, are 
nearing completion. Freight hauling on 
the river is at a low ebb. 


A core staff of eight expands to 
100 during the summer months. 


While prospects for the immediate 
future do not appear bright, every effort 
is being made to secure profitable work 
and to maintain our reputation as an 
aggressive private industry force on the 
Mackenzie River and the Beaufort Sea. 


HELICOPTER 
TRANSPORT 


The markets for Trimac’s 
helicopter charter services, provided by 
Kenting Helicopters, depend on the rate 
of development activity in the Canadian 
north and other remote areas. Weather 
conditions can also affect markets as the 
demand for helicopter services 
increases when drought conditions 
breed forest fires or wet spring weather 
closes roads. 


A dramatic shift was seen in the 
geographic distribution of revenue as 
28% of revenues was generated in 
Alberta during 1977, up from 9% in 
1976. The general increase in seismic 
exploration was responsible and new 
techniques developed by the division for 
the transportation of light weight 
“mini-seismic’” equipment also 
contributed. Kenting Helicopters 
designed new cargo hooks allowing 
each helicopter to carry eight separate 
pieces of equipment and to deposit each 
at a different site. 


In the Arctic, government research 


(1) Arcnav Marine’s men and 
equipment finalize the preparation of a 
storage area at a client’s shore base in 
Tuktoyaktuk, on the Beaufort Sea. 

(2) A Kenting Bell 205 helicopter 
rests on the landing pad of a 
hydrographic survey ship during 
operations in the Arctic Islands. 


and some oil and gas exploration 
continues. Working for the Department 
of Energy, Mines and Resources on the 
final season of a three-year contract and 
for major oil companies, Kenting’s pilots 
and engineers supported a variety of 
scientific and exploratory projects. 


On the technical side of the 
operation, as part of a continual 
upgrading of the fleet, two Bell 206B’s 
and one Bell 205-A1 were added to the 
fleet. Kenting Helicopters operates 
sixteen turbine powered units and one 
small piston machine used for training. 


Safety and training programs are 
designed by the division following 
government and manufacturer's safety 
recommendations and advisories. 

A staff of 45 pilots, engineers and 


administrative people expands to 55 
during the peak Summer months. 
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‘enting Drilling Division 
pratt Drilling Services Limited 


enting Exploration Services Division 
- Kenting Earth Sciences Division 
Kenting Africa Resource Services 
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Kenting Drilling’s Rig | explores for 
non-renewable hydrocarbon energy 
throughout the cold Alberta winter. 
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OIL AND GAS DRILLING 


Trimac’s oil and gas drilling 
operations are carried out by Kenting 
Drilling. The division is the fourth largest 
drilling contractor in Canada and 
operates twenty rigs ranging in depth 
capacity from 1 000 to 4 900 m. 
Seventeen rigs are in Canada and three 
are drilling in the United Kingdom. Rig 
utilization in Canada reached the 
maximum point in 1977. 1978 promises 
to be just as active. 


To meet market opportunities in 
this area we decided to undertake a 
controlled expansion of our drilling rig 
fleet and in December placed orders for 
four new rigs to be delivered at the 
earliest possible date. The first rig a 
6 000 m unit will begin drilling in the 
second quarter of 1978. The next two of 
the three remaining rigs, which each 
have a depth capacity of 4 000 to 
4 500 m are expected to be operational 
by the year end, and the last unit in the 
spring of 1979. 


The market for oil and gas drilling, 
in our opinion, will remain solid in the 
foreseeable future. Canadian petroleum 
pricing policies have been designed to 
reflect the country’s need to increase 
energy reserves. The policies have met 
with success. Increased petroleum 
company cash flows have been spent on 
exploration and have resulted in 
domestic discoveries and increased 
reserves. The economic advantages of 
utilizing domestic production as opposed 
to imported petroleum should ensure 
that the present level of oil and gas 
exploration will continue. 


Canadian activity is currently 
spread through Alberta and 
Northeastern British Columbia. Kenting’s 
rigs in previous years have also drilled in 
Ontario, Nova Scotia, Saskatchewan, 
the High Arctic, New Brunswick and 
Quebec. Kenting’s seventeen rigs in 
Canada represent about five percent of 
the total number of rigs operating in the 
country. 


(1) Floormen add pipe to the 
drill-string on a well south of 
Edmonton. Drilling in Canada reached 
maximum levels in 1977. Kenting 
Drilling has placed orders for four new 
rigs, bringing Kenting’s Canadian fleet 
to twenty-one. 

(2) Kenting Drilling Services’ Rig #17 
drills and cores a coal exploration hole 
a few miles east of Nottingham in the 
United Kingdom. 


The capabilities and attitudes of 
drilling personnel are extremely 
important and considerable effort is 
made to train, motivate and reward 
employees. Safety is one of our major 
concerns. Programs designed by the 
company are presented regularly to 
operating personnel. Training is even 
more critical in the current 
circumstances as many new workers are 
entering the market in response to the 
unprecedented demand for drilling 
services. During the year our 
supervisory staff was increased by three 
Rig Managers and one Field 
Superintendent through internal 
promotions. The division now employs 
350 people in Canada. 

Kenting’s drilling activity in Britain 
began in late 1972 when one rig was 
shipped to England to drill onshore for 
Canadian clients. It was the first 
Canadian rig to drill in the United 
Kingdom and has since carried out work 
for several British and Canadian clients. 
This initial position in the U.K. has led to 
identification of further opportunities and 
two more small rigs are now engaged in 
coal exploration for the National Coal 
Board on annual contracts. 


Operations in the United Kingdom 
employ 50 people; the majority are 
British nationals for whom training 
programs have been developed. 
Training centres are located in 
Montrose, Scotland and Edmonton, 
Alberta. 
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CONSTRUCTION 


Trimac’s two divisions, working in 
the production sector of the oil and gas 
industry are United Contractors and 
Kenting Oilfield Services. Both 
companies construct pipelines with most 
of the work being in the medium class 
market — 6 to 16 inches in diameter. 


Natural gas compressor stations 
and other production facilities needed to 
move hydrocarbon energy to market are 
built by Kenting Oilfield Services. 


Pipelining has been depressed in 
Alberta which is the main market area for 
both divisions. A temporary surplus of 
gas has built up as a result of greatly 
increased exploration activity. Until gas 
production increases, pipeline and 
compressor station construction activity 
will remain slow. 


United Contractors did secure a 
contract for a 630 km, 12 inch diameter 
section of the Cochin Pipeline, which 
delivers natural gas products — ethane, 
ethylene and liquified petroleum gases 
from Fort Saskatchewan, Alberta to 
Sarnia, Ontario. It is the longest line laid 
in Canada since the TransCanada 
pipeline was built twenty years ago. 


Major construction contracts 
completed by Kenting included two 
pumping stations for the Cochin Line in 
Saskatchewan, a four unit gas 
compression station in central Alberta 
and a sour gas processing plant north of 
Edmonton. 


Kenting maintains district offices in 
the traditional producing areas of 
Alberta. Employees at these locations 
work on a variety of smaller scale 
construction and pipeline projects for 
local producing companies. 


(1) Construction of hydrocarbon 
production facilities is part of Kenting 
Oilfield Services’ business. North of 
Edmonton, crews built a battery which 
centralizes production, and separates 
gas and water from the oil. The main 
treater building is shown under 
construction on the left and in 
operation on the right. 


(2) United Contractors prepares to 
lay a section of pipe across the South 
Saskatchewan River downstream from 
Deitenbaker Lake. The pipe is 
weighted to offset the buoyancy 
caused by the petroleum products the 
line will ship when completed. 

(3) At Tricil’s Mississauga facility, 
liquid wastes are collected, stored and 
blended to assure that their 
hydrocarbon content will cause them 
to burn cleanly and safely during 
thermal destruction. 


In Edmonton, Kenting operates 
Technical Enterprise, a firm which 
supplies a variety of electrical and 
pneumatic components to the drilling, 
production and industrial markets. 


The two divisions employ a 
permanent staff of 130 engineers, field 
supervisors and support staff. The 
operating staff level reaches 550 during 
the peak construction season. Safety 
programs are continually reviewed and 
updated with the aid of the Occupational 
Health and Safety Branch of the Alberta 
Department of Labour. 


In 1977 revenues were earned 
almost equally in Alberta and 
Saskatchewan — a result of the Cochin 
Pipeline construction which took place in 
Saskatchewan. Fully 70% of the 
combined divisions’ sales were pipeline 
contracts, 15% related to gas production 
facilities, with the remaining 15% split 
evenly between the district operations 
and the component supply business. 


WASTE MANAGEMENT 


Tricil Limited, a 50% owned joint 
venture with Canadian Industries 
Limited is a waste management service 
company. We include Tricil in the Energy 
Group because although a large 
proportion of the company’s activity is 
transportation of waste materials, a 
major future business area for Tricil lies 
in the recovery of useable commodities 
from waste material. Most waste 
materials contain varying degrees of 
thermal value and therefore the 
recovery of energy from these materials 
represents the most promising resource 
recovery activity. 


Tricil’s operations cover two 
distinct waste management markets — 
industrial, commercial and residential 
solids and industrial liquids. Solid waste 
is generated by all of us — the garbage 
from day-to-day living; it also comes 
from industrial and commercial sources. 
Liquid waste, sometimes highly toxic, is 
a by-product of the heavy industrial 
manufacturing process. 


Tricil is in a unique and publicly 
sensitive industry. Sanitary landfill sites 
are becoming scarce in highly populated 
areas of Canada where over half of 
Tricil’s revenue is generated. The 
question “Where to put the waste?” is 
primary. Part of the answer lies in 
resource recovery. Not only can some 
solid waste be burned to produce steam 
and secondarily, electricity, but metals 
and glass can be removed from the 
“waste stream” before incineration and 
sold for recycling. These processes 
reduce the volumes of material which 
need to be disposed of in traditional 


landfill sites. 


A dramatic example of our total 
waste management service in solid 
waste management is given by a 
contract providing $50,000,000 in 
revenue over 10 years, negotiated with 
the regional municipality of 
Hamilton-Wentworth. 


This is the largest contract of its 
kind to be awarded in Canada. Tricil will 
modify and operate a large 
municipally-owned solid waste recovery 
unit and incineration facility in Hamilton, 
Ontario, will design, construct and 
operate three solid waste transfer 
stations and operate a large landfill site, 
all within the region of 
Hamilton-Wentworth. Tricil staff moved 
into Hamilton early in February 1978 
and the various components of the 
contract are expected to be 
implemented over a twelve month 
period. 


C lL research into the 
classification of waste materials and 
resource recovery is proceeding ona 
pilot basis at Tricil’s Kingston, Ontario 
transfer/recovery facility. 


The solid waste management 
services were further expanded during 
the fal! with the acquisition of Instant 
Waste Removal Ltd. of Edmonton. The 
purchase extends Tricil’s Alberta 
capabilities with the addition of 13 
collection vehicles, 30 people and 
$1,000,000 in annual collection revenue. 


The liquid management side of the 
business now accounts for over 50% of 
revenue. Tricil has experienced strong 
public pressure against two of the liquid 
waste incinerators in Ontario during the 
year. Although there is a public 
understanding that toxic liquid wastes 
must be disposed of safely, individuals 
do not want incinerators operated in 
close proximity to their homes. Although 
Tricil has expended in excess of 
$500,000 in 1977 improving its 
incinerators to keep pace with 
increasingly tightening Ministry of 
Environment specifications, their 
smokestacks remain visible to the 
public and are perceived as a threat to 
the environment rather than a method 
of preserving it. 


Information meetings are being 
held to inform these groups about the 
safe operation of the plants and an 
on-going program with the Provincial 
Government is aimed at developing 
additional disposal methods. 


Tricil employs 350 people at its 
locations across Canada. 


As the population of Canada 
increases, the need for safe and efficient 
waste management programs increases 


proportionately. Tricil, with its 


demonstrated capability, will continue to 
innovate and serve in this increasingly 


profitable market. 
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GEOPHYSICS, AERIAL 
PHOTOGRAPHY AND 
MAPPING 


One of the early steps in any 
natural resource exploration program is 
the application of geophysics — from the 
air, on the ground or over water. 


Trimac’s two divisions providing 
these services are Kenting Exploration 
Services and Kenting Earth Sciences. 


Kenting Exploration, one of the 
largest geophysical contracting 
companies in Canada provides services 
in three specific areas — petroleum 
surveys, mining exploration and 
engineering oriented studies. 


Major contracts during the year 
Saw seismic or gravity Survey crews 
searching for hydrocarbons in all 
provinces from British Columbia to 
Ontario. Hydrographic crews examined 
the potential routes for a natural gas 
pipeline through the Arctic Islands. For 
their third consecutive season on the 
Beaufort Sea, the crews evaluated 
possible sites for offshore production 
facilities and located submarine gravel 
deposits. 


Mining crews using newly 
developed instrumentation sought base 
metal deposits in Alaska and the 
Northwest Territories. New 
instrumentation and operational 
techniques were applied to the uranium 
rich areas of Saskatchewan. 


Kenting has expanded its 
petroleum seismic capability with the 
addition of one crew for a total 
complement of six. Six sets of seismic 


(1) One of Kenting Exploration’s 
tracked seismic recording vehicles 
surveys for oil and gas in the Alberta 
Foothills. Kenting has the capability of 
fielding two complete seismic crews 
on tracked vehicles. 


(2) The new Tridem* EM prospecting 
system has been installed on Kenting 
Earth Sciences’ Canso Aircraft. Each 
of the three circular coils transmits a 
different electromagnetic frequency 
providing more data for use in the 
identification of mineralized bodies. 
Kenting operates twelve survey aircraft 
ranging in size from an Aztec to the 
Canso. *Tridem is a registered trade 
mark of Scintrex Limited. 


(3) Bob White, Mohammed Bio, and 
Stephen Alyede, check a mapping 
project in the Old Town of Kano, 
Nigeria before final drafting to ensure 
that no changes have taken place in 
the urban landscape since the project 
began. 


instruments are carried in and supported 
by a fleet of sixteen tracked vehicles and 
fifty-six trucks. “Tracks” are used when 
poor road conditions make wheeled 
transport impossible. Major and 
independent oil companies are the 
division’s clients for seismic exploration. 
Marine engineering acquisitions 
included an offshore navigation system, 
digital fathometers and two small 
computers for use on board ship in the 
integrated computing and recording of 
navigational and hydrophysical data. 


A new 2 100 m2 office and shop 
facility now brings all of the division’s 
personnel under one roof from their 
previous three locations in Calgary. 
Improvements in communications and 
efficiency will result from this grouping of 
complementary departments. 


The permanent staff has 
expanded by eight geophysicists and 
support personnel to 60 people. The 
peak operating staff level totals 310. 


The market appears excellent for 
petroleum geophysical survey, a direct 
result of the rush by oil companies to 
expand reserves by using high 
technology equipment. The mining 
exploration market shows some signs of 
revival, particularly in the uranium rich 
sandstones of Saskatchewan. A project 
office in Lac LaRonge has been opened 
to service that market. Little change is 
expected during 1978 in the remaining 
provinces unless provincial mining 
regulations are relaxed in favour of the 
industry. 


More than half of Kenting 
Exploration’s business is done in 
Alberta; the Yukon, the Northwest 
Territories and Saskatchewan account 
for the bulk of the remainder. 


In Kenting Earth Sciences’ 
markets, domestic demand is low for the 
airborne geophysical location of base 
metals. Aerial photography and mapping 
is also at a low ebb in Canada. 


The major domestic geophysical 
project of the year took crews and 
aircraft to the Arctic looking for uranium. 
Data was collected over the Melville 
Peninsula and southern Baffin Island as 
part of the Department of Energy, Mines 
and Resources’ five year national 
uranium reconnaissance program. 


In contrast to the Canadian scene, 
foreign markets have been healthier 
than usual, a result of increased 
worldwide investment in mineral and 
renewable resource development. 


Overseas programs were carried 
out in Austria — mapping a section of 
the Alps for geological purposes, and in 
Greece surveying for base metals and 
uranium. In Africa mapping or airborne 
geophysical studies were carried out in 
Mali, Morocco, Upper Volta and Nigeria. 


Kenting Africa Resource Services, 
a 60% owned Nigerian subsidiary, 
provides mapping and resource study 
services in Nigeria. The large scale 
development projects being carried out 
in Nigeria provide work for the Nigerian 
company and on a subcontract basis, for 
Kenting Earth Sciences’ Ottawa facility. 
Nigerian customers include federal and 
state governments and construction 
and engineering firms. 


Kenting Africa’s facilities are the 
most advanced in the Nigerian private 
sector. Mapping and photographic 
production centres are located in Kano 
and the Lagos Head Office. A third office 
in Jos houses a soils analysis laboratory. 


Kenting Earth Sciences operates 
in markets requiring high technology 
instrumentation. Staying current and 
therefore competitive is a major internal 
activity. The Development and 
Implementation Group, formed last 
year, has designed a second 
generation of its KDSS spectrometer 
system. Improvements include a weight 
reduction of 27 kg, making the system 
more applicable to helicopter uranium 
survey. 


New computer programs for driving 
automated plotting tables, used in the 
production of various types of maps, 
were designed and implemented. 


Staff additions during the year 
included draftsmen, stereoplotter 
operators and a geophysicist bringing 
the total technical and support staff to 
233 in Canada and 295 in Nigeria of 
which 275 are Nigerian nationals. 


In early spring, field crews will 
begin a project in Egypt to map the Nile 
River Valley downstream of the Aswan 
High Dam. Maps produced on the 
project will be used by the Egyptian 
Ministry of Irrigation to determine the 
dam’s future side effects on the river 
basin. 
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FINANCIAL REVIEW 


In order to assist in the interpretation of 
our financial position we offer the 
following commentary. 


Significant financial changes have 
taken place in Trimac Limited during 
1977. The acquisition of the 48% 
minority interest in the common shares 
of Kenting Limited and the subsequent 
$8,000,000 public issue of preferred 
shares to finance the acquisition, have 
had a major impact on our financial 
position. These developments, 
combined with record net earnings of 
$7,060,000, have resulted in several 
notable changes in the financial 
statements: 


® minority interest has decreased 
from $5,783,000 at December 31, 
1976 to $1,163,000; 


@ the preferred shareholders’ equity 
in the Company is $8,793,000 at 
the 1977 year end; 


® total shareholders’ equity has 
increased by $14,157,000 during the 
year to $32,556,000; 


@ 382,941 Share Purchase Warrants 
were issued in connection with the 
acquisition of the 48% minority 
interest in Kenting Limited. Each 
warrant entitles the holder to 
purchase from treasury one Class A 
share of Trimac for $9 cash at any 
time prior to 4:00 P.M. on May 17, 
1982; 


@ the ratio of Long Term Debt to 
Shareholders’ Equity has improved 
from 1.9:1.0 one year ago to 
1.2:1.0 at December 31, 1977; 


@ fixed assets net of accumulated 
depreciation increased by 
$10,791,000 during the year to 
$60,618,000; 


® working capital has increased by 
$4,679,000 to $11,066,000. 
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Major Working Capital Changes 


Current assets: 


Casi iii. ta cote Bapee sets area eee eee eee ees 
Accountsireceivable 224 2e-trn. tes eee ee 
Rrepaidilicences-andiothenmeemrerme etree ernie 
Alltothercurnrent’assetS® Giacsccsc ne een oer ae 


Current liabilities: 


Income taxes payables apraasieecne eee aera: ee ree 
ANI @untete CULIEMUIEIMIMTES ccoccsncesosucevoucconoucne 


Motaliworkingicapitalenearsreecee eee errr ere 


The accounts receivable increase of 
$7,204,000 is the result of a 
combination of factors, the major ones 
are: 


(a) Drilling accounts receivable have increased 
over the prior year reflecting an increased 
level of activity both in Canada and the 


United KInQgonn iy ares tase orctee tee resem ver eho etter ate ee 


(b) Kenting’s African operations have had a 36% 
growth rate during the year. This coupled 
with certain procedural delays in collection 


haveicaused amlincreaSelove fall 9/7 Omereeteaee ie renieneineienec nea nee 


(c) Ground geophysical exploration reflects the 
combination of a much higher level of activity 
in 1977 than in 1976 and larger than usual 


billings to customers for third party costs. .............0. cece eee eee 


United Contractors have increased 
receivables at year end compared to the 
prior period as a result of having just 
completed a major project - the Cochin 


Se 


Pipe linea Soke. ct css eh ge eet ee ee 
(@)° Other (met) eit x wheter oeaetd srt cn Aare eae teas pole i na ne 


Total increase in accounts receivable 


Income taxes payable were higher 
simply as a result of higher earnings for 
the 1977 period compared to the prior 
period, while the ratio of taxes currently 
payable as a percentage of total 
income taxes payable remained about 
the same in both periods (69.8% in 
1977 compared to 70.0% of total 
income taxes in the 1976 period). 


Working capital held in Nigeria 
increased to $3,875,000 as compared 
to $2,117,000 at the end of 1976. A 
substantial portion of the increase is 
insured under an Export Development 
Corporation plan. 


Working 
Capital 
December 31 Increase 
1977 1976 (Decrease) 


(Thousands of Dollars) 


$3,173 $4,371 $(1,198) 
26,364 19,160 7,204 
1,581 367 714 
7,608 7,431 177 
38,726 31,829 6,897 
4,508 3,007 (1,501) 
23,152 22,435 (717) 
27,660 25,442 (2,218) 
$11,066 $6,387 $ 4,679 
$3,021,000 

1,531,000 

1,365,000 

1,064,000 

223,000 


$7,204,000 


Other Financial Changes 


Funds provided from: 
Operations - 
DEDreClationpars ek seat news cane mrs aueoaie es 
Deferred income taxes 
Net earnings and other 


Net long term debt borrowings 

Public issue of preferred shares 
(net proceeds) 

Fixed asset disposal proceeds............... 


Funds used for: 
Purchase of fixed assets 
Purchase of minority interest in Kenting 
Payment of dividends 
Other changes (net) 


Funds (from) or to working capital 


The net excess funds of $4,679,000 is 
the amount by which working capital 
increased. 


The purchase of the common share 
minority interest in Kenting Limited was 
financed by the proceeds of an issue to 
the public of $8,000,000 ($7,559,000 
net proceeds to the Company) of 
9.12% Cumulative Redeemable First 
Preferred Shares, Series A. 


Funds from operations, not related 
directly to the capital program, were 
used to pay dividends of $972,000 with 
the balance invested in increased 
working capital. 


Completion Earnings 
Capital of Kenting and 
Program Purchase Other Total 
(Thousands of Dollars) 
$10,800 $ — > — $10,800 
2,068 — — 2,068 
= = 5,899 5,899 
12,868 — 5,899 18,767 
4,758 850 = 5,608 
= USS = 559) 
6,910 = = 6,910 
24,536 8,409 5,899 38,844 
24,911 = — 24,911 
— 8,295 == 8,295 
— — 972 972 
— —- (13) (13) 
24,911 8,295 959 34,165 
(375) $ 114 $4,940 $ 4,679 


Capital Expenditure Financing 


To explain the capital program further, 
it is important to point out that more 
than 70% of the capital expenditures 


Funds provided for fixed asset replacement: 
(a) Depreciation 
(b) Asset disposal proceeds 

llotalireplacementsiUndSmeeaesne rere 

Capital expenditures 


Net expansion of fixed assets 


Net expansion was financed from 
the following sources: 
(a) Increase in term debt (net) 
(b) Deferred income tax increase 
(c) Net funds from or (to) working capital .... 


Total additional financing required 


were related to the purchase of 
revenue vehicles for the Highway 
Transportation and Leasing Divisions’ 
Capital programs. 


In the two truck fleets, Highway 
Transportation and Leasing, 
depreciation of $7,035,000 together 
with equipment disposal proceeds of 
$5,260,000 provided $12,295,000 in 
funds for fleet additions or 70.5% of 


Highway All 
Trans- Other 
portation Divisions 


Leasing Total 


(Thousands of Dollars) 


$3,504 $ 3,531 $ 3,765 $10,800 
390 4,870 1,650 6,910 
3,894 8,401 5,415 17,710 
6,554 10,883 7,474 24,911 
$2,660 $2,482 $2,059 $ 7,201 
GemO7Sn Gt266z. S$ 118. 6 4.758 
522 177 1,369 2,068 

165 (362) 572 375 
$2,660 $2,482 $2,059 $7,201 


that requirement. The net fleet 
expansion of $5,142,000 was financed 
for the most part by an increase in long 
term borrowings of $4,640,000. This 
debt increase accounted for all but 
$968,000 of the total long term debt 
increase during the year. The capital 
expenditure program in divisions other 
than Highway Transportation and 
Leasing were financed by internally 
generated funds as the above table 
demonstrates. 


FINANCIAL 21 


TRIMAC LIMITED AND SUBSIDIARY COMPANIES 


CONSOLIDATED BALANCE SHEET 


December 31, 1977 


ASSETS 


CURRENT ASSETS: 


Cash and short term deposits ................ 
Accounts receivable (Note 4) ................. 


Income taxes - current deferred and recoverable 


Contracts injorogress (NOle:1) maser see 


Inventories of supplies and material at lower 


of cost or net realizable value ............... 
Assets:neld for resale: sa.aaere is eee: 


Prepaid expenses — 


Tir@Ss(INOtC AL) 25 ie ve nreece a bo er ee site thon die 
LiGe@NCeS ANG ONE rece oo eee ee 


TOTAL. CURRENT ASSETS: 22222524222... e- 


INVESTMENTS, SECURITIES AND ADVANCES: 


Investment in and advances to 50% owned 


companies (Nolte 2) fae sta ees eee ee 


Balances receivable under Employees’ share 


purchase: DIaNS 5c. ncte- direc sewn nee ener eee 
OMGr <n. ndieneccea hc tere eat eee ee 


FIXED ASSETS, at cost (Note 3) .............. 
Less: Accumulated depreciation .............. 


DEFERRED CHARGES AND OTHER ASSETS 


GOODWILL AND AUTHORITIES (Note 1) ...... 


22 FINANCIAL 


ARS AT 


$ 3,173,000 
26,364,000 
622,000 
3,831,000 


1,533,000 


1,622,000 
1,581,000 


38,726,000 


5,218,000 


1,655,000 
1,067,000 


7,940,000 


91,047,000 
30,429,000 


60,618,000 


484,000 


3,210,000 


$110,978,000 


1976 


$ 4,371,000 
19,160,000 
540,000 
3,447,000 


1,455,000 
516,000 


1,473,000 
867,000 


31,829,000 


4,695,000 


1,097,000 
983,000 


6,775,000 


74,621,000 
24,794,000 


49,827,000 


672,000 


3,104,000 


$92,207,000 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


CURRENT LIABILITIES: 
Panmeaavances secured. (NOIGA)itasc56 ce ek ore apbe ts alon sa bbe e hen dees 
PCCOUMSOaY ADIGranGraCClUEGs 2 sien wt ae as cet seed Sede bane e eee 
AC ONMCR aXe SAV. AD lome tren w Nn At incdns  ige nt oom Wan areoe ws uw ek aie h SA Saeed es 
Cemucemadvancesi NOL ty" ars) a6 euiis Se rene Sh tad Va Se seade ea ae eue wn 
CUmenumaunilies on iongitenmdebt (Notes 5 and'6) -.0..5..5...0:0..05-.. 


ROPAmGURRENIZEIABILITIES® =. 2g. serra cs eb es Vin gi edie eel tei pees. 


LONG TERM DEBT: 
Poe MMOD GalOmsa INOIC%S Mme ants es nests nel sau cite teeuitix ee doe See 
CUSIP ANCHE) (SS) 18.8 re oir toe alc ee Se ae 


DEFERRED INCOME AND ACCRUED COSTS (Note 1) .................. 
DERERREDANCOMEIMAXES. sees. kat cons ts owe tetoecs ae PS vk eee ae! 
ETS COR CPLA SEL Sg | SS cetaceans Mae oe a ee eo 


SHAREHOLDERS’ EQUITY: (Notes 7 and 8) 
SON IONS NANG S Meaney hea Ale mr ieiire cs dad A ae Soa Seok 
PUETTSVEREYO LS) APRS etl a ore tod a ee 
OMIOUICCESL LUIS te eerie (teri ar eee ARG iN te Bia 5 eyo SG 
PelaimecteaimiiG Summ em mpg ware ee erica cig ek en hUn tek Ee elias ak Lk 


APPROVED BY THE BOARD: 


ey Din Cee 


A. Vanden Brink, 
Director 


J. R. McCaig, 
Director 


1977 


1,859,000 
17,207,000 
4,508,000 
1,173,000 
2,913,000 


27,660,000 


26,515,000 
13,136,000 


39,651,000 


1,291,000 


8,657,000 


1,163,000 


5,619,000 
8,793,000 
50,000 
18,094,000 


32,556,000 


$110,978,000 


1976 


$ 2,194,000 
16,935,000 
3,007,000 
814,000 
2,492,000 


25,442,000 


22,683,000 
11,359,000 


34,042,000 


1,172,000 


7,369,000 


5,783,000 


5,492,000 
610,000 


12,297,000 


18,399,000 


$92,207,000 
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TRIMAC LIMITED AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF EARNINGS 


For the Year Ended December 31, 1977 
(with comparative figures for the nine months ended December 31, 1976) 


OPERATING REVENUES: 


Transportation and leasing 
Drilling and resource services 


Ol its) sae he ann amin een eer ean ee Lg Sok ec Pea 


COSTS AND EXPENSES: 


Operating costs and expenses 
Depreciation and amortization 


OTHER DEDUCTIONS (INCOME): 


Interest expense - long term debt 


Other interest expense (net of interest income) ..................... 
Other (including gains on sale of fixed assets, 1977 - $638,000; 1976 - 


$873,000) 


INCOME TAXES: 
CFT c=) | Mame aera an tg wart get ety Rem MERGE FL We cu perth eee Ps YO 
Deferred) ot eck ad & wm ee Ee ee ee en 


Share of earnings of 50% owned companies ..................00e00e 


Minority interest in net earnings of subsidiary .................-.++45- 


Net earnings before extraordinary items 
Extraordinary gains (Note 15) 


NET EARNINGS 


Net earnings per share before 


extraordinary items - Basic 
- Fully Diluted .. 


Net earnings per share - Basic 
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- Fully Diluted 


1977 
(Twelve Months) 


$ 65,324,000 
71,396,000 
1,152,000 


137,872,000 


110,002,000 
10,800,000 


120,802,000 


17,070,000 


3,633,000 
85,000 


(987,000) 


2,731,000 


14,339,000 


4,781,000 
2,068,000 


6,849,000 


7,490,000 
408,000 


7,898,000 
923,000 


6,975,000 
85,000 


$ 7,060,000 


$3.07 
$2.53 


$3.11 
$2.56 


1976 


(Nine Months) 


$45,801,000 
37,003,000 
880,000 


83,684,000 


67,775,000 
6,580,000 


74,355,000 


9,329,000 


2,743,000 
19,000 


(873,000) 


1,889,000 


7,440,000 


2,533,000 
1,086,000 


3,619,000 


3,821,000 
293,000 


4,114,000 
1,091,000 


3,023,000 
384,000 


$ 3,407,000 


$1.41 
$1.37 


$1.59 
$1.54 


CONSOLIDATED STATEMENT OF CHANGES IN 
FINANCIAL POSITION For the Year Ended December 31, 1977 


(with comparative figures for the nine months ended December 31, 1976) 1977 
(Twelve Months) 


SOURCE OF FUNDS: 


1976 
(Nine Months) 


TO MMODECAUOT SH al Ment ters atte Sectca tics uy tatele irda a is acne ane aA Mas $18,767,000 $10,632,000 
ME LCA SCMIMOM CEOS later ne san oe Grd ne NOs ian Seg dove aks: Son ag EP Ss 19,541,000 21,784,000 
Proceeds on disposal of fixed assets 6,910,000 6,934,000 
Proceeds on issue of preferred shares 
(Net of issue expenses 0f $441,000) 2. vice cece ene cee eeees 8,429,000 — 
53,647,000 39,350,000 
APPLICATION OF FUNDS: 
Purchase of shares of subsidiary (Note 14),(b) ...................005. 8,295,000 8,075,000 
Boss AUVORKInG Capital acQuireds eter sai eta whey eh Ariuha a Sale eens ye oe _— 3,721,000 
SLE EYOTOXED © 5 5 cote AR SRE ee On 8,295,000 4 354,000 
Pee MASCIOINIXCOLASSEIS mar tart cir sy eee A tee SRG Fhe ew arate as 24,911,000 16,716,000 
RepaviMnenUollOnCtenmacOl ws .sereh ss sce snerar yar ca meres Haak 13,933,000 15,414,000 
BIVIGeCHOSOrSMAleMOlOelS espera cass ca ee eRe eee AS we lots 951,000 452,000 
DIVIGeNnasunO MNHOMly INLCTCSIS” vinca. oman catatenG eee sees Rk ek eke wma ats 21,000 309,000 
Increases in balances receivable under 
empoveesesiiate PUCCMaSe DIANS: 2... ant) fake deca. twee nes a 548,000 — 
Ne te aie Sil MCL) mee tte tents tere ee = Agee aren lenge sb Gace tie eda aw Sem ae 309,000 (140,000) 
48,968,000 37,105,000 
NemIneTeasSe il WOCKING: Capital tcc. ia vs tye te ie Fe ears 1a al eee gates 4,679,000 2,245,000 
Worndngreapitalebeginning of the period .4:...oh.cis webs ees eee. 6,387,000 4,142,000 
HVORKaGsCaMllalemC-OntheiDenO snc oft gece Oe cw choc ieniund in oune tn eas $11,066,000 $6,387,000 
(a) Funds from operations is computed by (b) The net assets acquired on the purchase of Kenting consist of the following: 
adding net earnings, minority interests, 1977 Total 
depreciation, deferred taxes and the change Workingicapital aman sun ane seminayn a ashe ae oe $ 3,721,000  $ 3,721,000 
in non-current deferred and accrued INVestipenitcueeaben neces et ts cee eRe) 239,000 1,628,000 1,867,000 
accounts less share of earnings of 50% Eixectassels seme aati e ties Goon ce eatin e Cec, 2,160,000 16,906,000 19,066,000 
owned companies, extraordinary items and Othe pascels Met enue ti eee eee. (25,000) 526,000 501,000 
gains on disposal of fixed assets. COodwiliMecese Dhar cc men h own CN et (114,000) 141,000 27,000 
WomnGctennnGebt eke ay ane ha ee ea — 5,748,000) (5,748,000) 
Deferred income taxes .............. 00 eee eae —_ 3,118,000) (3,118,000) 
@themdelenredite Smee ee _ 1,150,000) (1,150,000) 
Minority interest inthe above .................. 6,035,000 4,831,000) 1,204,000 
hotalimeticonsiderationieee eee eee $8,295,000 $ 8,075,000 $16,370,000 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


For the Year Ended December 31, 1977 1977 
(with comparative figures for the nine months ended December 31, 1976) (Twelve Months) 
SAP AINC oer GIN NING Ore RIOD) marr meerestycute on etwas ey a ae $12,297,000 
NETeAMiIOsn Online PenOUe meats cnc Saas nor sek Gems coca, 2 ee win brie er 7,060,000 
19,357,000 
DEDUCT: 
Dividends paid - 
9:12% First Preferred;Shares, SerieS A 222.5 sen. 6s bw cee awe ewe ae 390,000 
4°. Second Preferred Shares, A’ Serie€S:.% 26256 sces cc hina 26,000 
Common onatesl.y fi/4-90 2551976 290.20) te noes teen ae oe 535,000 
Preferred shares of subsidiary held by minority interest ................ 21,000 
972,000 
Expenses of issue of 9.12% First 
Preferred Shares, Series A (net of taxes of $150,000) ............... 291,000 
1,263,000 
EVNIVAN SOG SS VSN] BY) ped 2) oo a \@) Be nantes ty ee anne ne gh AP nt one aa $18,094,000 


1976 
(Nine Months) 


$ 9,347,000 
3,407,000 


12,754,000 


26,000 
426 ,000 
5,000 


457,000 


457,000 


$12,297,000 
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TRIMAC LIMITED AND SUBSIDIARY COMPANIES 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


NOTE 1 - ACCOUNTING 
POLICIES: 

(a) These consolidated financial 
statements include the accounts of the 
Company and its subsidiaries, all of 
which are wholly-owned except for its 
Nigerian subsidiary and certain 
preferred share interests in Kenting 
Limited. The Company follows the 
equity method of accounting for its 
investment in 50% owned companies. 
Under this method, the cost of the 
investment, including goodwill at 
acquisition, is adjusted for the 
Company’s share of undistributed 
earnings or losses and capital 
transactions. The Company’s share of 
earnings is included in the 
Consolidated Statement of Earnings as 
“Share of earnings of 50% owned 
companies. 


(b) Goodwill and authorities acquired 
subsequent to March 31, 1974 are 
being amortized on a straight line basis 
over periods of up to forty years. 
$2,934,000 of goodwill and authorities 
was acquired prior to that date. 


(c) The cost of original and 
replacement tires and tubes used on 
vehicles hauling bulk commodities are 
charged to prepaid expenses and are 
written off to income on a mileage 
basis. 


(d) The accounts of foreign 
subsidiaries have been translated into 
Canadian dollars; current assets and 
liabilities at the December 31, 1977 
exchange rate, other balance sheet 
items and related depreciation at the 
historical exchange rates, and 
revenues and other expenses at the 
average exchange rate for the year. 
Working capital of the Nigerian 
subsidiary, which is subject to foreign 
exchange control regulations, 
amounted to approximately $3,875,000 
at December 31, 1977. 


(e) The Company follows the practice 
of recording income from contracts 
under the percentage-of-completion 
method of accounting. Any anticipated 
losses are provided for in their entirety. 


(f) Provision for non-current accrued 
costs amounted to $1,242,000 at 
December 31, 1977 ($970,000 at 
December 31, 1976). Provisions are 
made for estimated future liabilities 
relating to major overhauls of aircraft 
and helicopters and for costs which are 
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occasionally incurred because of 
unpredictable delays in carrying out 
drilling contracts. Overhaul costs of 
highway hauling units and construction 
equipment engaged primarily in 
seasonal work are accrued in current 
liabilities ($557,000 at December 31, 
1977; $441,000 at December 31, 
1976). 


(g) Certain comparative figures for the 
December 31, 1976 period have been 
restated to conform to the current 
year’s financial statement presentation. 
The Company’s share of earnings of 
50% owned companies, previously 
included in the Consolidated Statement 
of Earnings on a line by line basis, are 
now shown on a one line basis. 


NOTE 2 - INVESTMENT IN 
AND ADVANCES TO 50% 
OWNED COMPANIES: 


The condensed combined consolidated 
balance sheet of Tricil Limited, Arcnav 

Marine Limited, and Plains Investments 
Ltd., in each of which the Company has 
a 50% interest, is as follows: 


Workingicapital” s-..2.c-cues8aaees Gee ee pee Oo antes don eee 
Fixediassets:=net; book Value” ai tine seen ee caisson 
Otherassets® ck foe ns caked ie con OnE ee ee 

Total. ASSCIS) sie eerste eaten nent hee eee ree eo 


Long term Cebu ic. feratecisiaus ccvel-cecpers ohepuaraehere ota nets ok ney yee eee 
Deferred income:taxeS s2.20. fei) Geiss cies tae eae en eon eee 
Shareholders’ advances vs acnes een lene Se ee ere ee 
Shareholders equity: actives saiec scree aera ere Ree ee 

VTotaliabilities and Equity’ thes ascc cea ain ccm aera 


December 31 


1977 1976 
(thousands of dollars) 
(unaudited) 

$ 512 $ 526 
11,368 10,547 
3,995 3,242 
$15,875 $14,315 
$ 7,544 $ 6,915 
1,088 922 
3,941 3,694 
3,302 2,784 
$15,875 $14,315 


NOTE 3 - FIXED ASSETS AND 
DEPRECIATION POLICY: 


The cost of fixed assets and net book 
value by major classification are as 
follows: 


LET Holt oo hab as casts Meme Re nee en eee Ree one Ene 
Buildings and yard improvements ........... 
Revenue producing vehicles 
and equipment: 
- Bulk hauling highway units .............. 
- Lease and rental units .................. 
Saari GtDAlGeS trrccmce cect sieves cteosre tela ee, bie 
© [DVR aXe Natok se otoage Grune octane Mom coer 
TC ICOPlChS meer cin 9 sede aeey ace toe eee eee 
- Mapping and geophysical ............... 
ACONSMUCUOMm ep eactce ero clei ron Senior 
OT mere NIA) case ark fais oon he ee eas 


The Company depreciates the costs of 
fixed assets, other than land, to their 
estimated residual values based on the 
following estimated useful lives of the 
assets: 


December 31 
1977 1976 
Net Book Net Book 
Cost Value Cost Value 


(thousands of dollars) 
$ 1,527 $ 1,527 $ 1,036 $ 1,036 


4,222 3,329 3,602 2,773 
31,441 15,448 26,863 12,800 
17,133 11,905 14,401 Sie 

1,833 1,286 1,833 1,423 
14,001 13,281 10,406 9,910 

4,113 3,487 2,672 2,429 

6,787 4,226 5,458 4,935 

5,775 3,976 4,935 3,787 

4,215 2,153 3,415 1,618 


$91,047 $60,618 $74,621 $49,827 


Estimated 
Asset Depreciation Method Useful Life 
Power units ............. Varying percentages of originalcost ............ 5 years 
Highway trailers ......... Straightalime sere thececmeea scar artetani enna oe easy 8 years 
Rental vehicles ......... Varying percentages of originalcost ............ 3 years 
Lease vehicles .......... Varying percentages of originalcost ............ Varied to match 
term of lease 
Marine barges .......... Straightilineseuscpe.scscnetie coe Soret et se meee ee: 15 years 
SUCH: sconcnohsomenec Straightilinemrrcs. 247. Aapee meester rer aies, eecce 10 - 25 years 
DUTIES: oaconoaoadnac Straightilinewerewtw teeta epee Ree ter ates = 15 years 
meliCOPtens ase > een a Straightline saaascnca aera ee ore eee ee 10 years 
Mapping and 
geophysical equipment . Declining balance ............................ 4-10 years 
Constrictioniequipmentseemseotralghnulinewaaaaseaeerecrcee acre aetna 10 years 
UNTER Sure eta cny se nee eee ee V AnIOUS Mea eon ta re oe kmeunyeccteest cece Scteeten esas 4-10 years 


NOTE 4- BANK ADVANCES, 
SECURED: 


Demand bank loans in the amount of 
$1,859,000 at December 31, 1977 
($2,194,000 at December 31, 1976) are 
secured by general assignment of book 
debts. In addition $1,075,000 at 
December 31, 1977 ($1,925,000 at 
December 31, 1976) is further secured 
by a floating charge debenture on the 
assets of certain subsidiary companies, 
certain drilling rigs and the certificates 
of title to certain real property. 
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NOTE 5 - EQUIPMENT OBLIGATIONS: 


Revolving credit agreements 
- fixed and floating interests rates from 1% to 
12% over prime 

Debenture payable 
- interest rate 1% over prime ............ (c) 

Bank term loans, secured 
- interest rate 112% over prime 


Total equipment obligations ................. 


(a) The revolving credit loan 
agreements of various subsidiaries 
provide for credit lines equal to the 
lesser of a total of $34,300,000 at 
December 31, 1977 or an amount 
determined by formula in each 
agreement (which amounts totalled 
$25,079,000 at December 31, 1977). 
The loans are secured by charges 
against certain vehicular equipment 
arising from either a floating charge 
debenture or chattel mortgages. Even 
though the Company expects all of the 
revolving credits to continue at least 
until January, 1979, all but one of the 
loans may be terminated by defined 
notice. If such termination occurs, each 
of the agreements provides for the 
loans to be repaid in monthly 
installments on a term basis consistent 
with the declining borrowing base 
which would result in terms ranging 
from five years to a maximum of eight 
years. 


(6) If no additional amounts were 
borrowed, the amounts estimated to be 
repaid in the years ending December 
31, are: 1978 - $6,416,000; 1979 - 
$5,821,000; 1980 - $4,893,000; 1981 - 
$3,374,000; 1982 - $1,362,000. 


(c) The debenture is secured by fixed 
charges on certain drilling rigs. It is 
repayable in annual installments as 
follows: 1978 - $745,000; 1979 - 
$31,000; 1980 to 1983 - $600,000; with 
the balance due January 15, 1984. 
Accelerated payments are required if 
average drilling days as defined in the 
debenture are exceeded. 


(d) The bank term loans are repayable 
as follows: 1978 - $364,000; 1979 - 
$364,000; 1980 - $263,000; 1981 - 
$166,000; 1982 - $91,000; 1983 - 
$62,000. 
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December 31 


1977 1976 
Long Long 
Term Current Term Current 
(thousands of dollars) 
$22,838 $ — $18,197 $ — 
2,731 745 3,476 467 
946 364 1,010 289 
$26,515 $ 1,109 $22,683 $ 756 


NOTE 6 - OTHER LONG TERM DEBT: 


Bank:termiloanS: mace score cee reece (a 
Mortgage loans 
Notes and agreements payable 
Other 


December 31 


1977 


1976 


Long 
Term 


Long 


Current Term 


Current 


(thousands of dollars) 


$11,338 $1,753 $10,416 $1,413 
525 51 519 43 
423 _ 424 280 
850 — = = 

$13,136 $ 1,804 $11,359 $ 1,736 


(a) Bank term loans are repayable 
over periods of from two years to 
eleven years, and are, in general, 
secured. The interest rates vary from 
1% to 1%2% over prime. 410,241 
common shares and 9,000 Class “C”’ 
preferred shares of Kenting Limited 
have been lodged as security for loans 
of $7,200,000. 


(b) Mortgage loans are repayable over 
periods from 1978 to 2002 and are 
secured by charges against real estate. 
The interest rates vary from 8% to 
12%. 


(c) Notes and agreements payable 
mature at various dates to 1986 and 
are, in general, unsecured. The interest 
rates vary from 11% to 12%. 


(d) This balance represents the 
minimum amount payable on an agree- 
ment for the purchase of 40,000 Kenting 
Limited shares (Notes 13 and 14). 


(e) The amounts to be repaid during 
the years ending December 31, are: 
1978 - $1,804,000; 1979 - $2,178,000; 
1980 - $2,302,000; 1981 - $2,075,000; 
1982 - $2,346,000. 


NOTE 7 - SHARE CAPITAL: 
(a) Preferred Shares 


Authorized Issued 
Number Amount Number Amount 
First Preferred Shares of a par 
Vallicrofis2oseach memati aceee 640,000 $16,000,000 
9.12% Cumulative Redeemable 
First Preferred Shares, 
Seis iAP seta aes as 320,000 $8,000,000 
Second Preferred Shares of a par 
VAWOORIOLGRCM sbosonsncsenaace 250,000 2,500,000 
4% Non-Cumulative Redeemable 
Convertible Second Preferred 
Shares Av SenieSw scans. o.04 veo 
Issued as at December 31, 1976 . 61,000 610,000 
Issued during the year .......... 33,500 335,000 
Purchased for cancellation ...... (2,600) (26,000) 
Converted into Common Shares . (12.574) (125,740) 
79,326 793,260 
Total Preferred Shares ............ 


On May 30th, 1977 the Company 
created 640,000 First Preferred Shares 
of a par value of $25 each, issuable in 
series, and on May 31st, 1977 
designated 320,000 shares thereof as 
9.12% Cumulative Redeemable First 
Preferred Shares, Series A. These 
shares were sold to the public for an 
aggregate consideration of $8,000,000 
of which the company received 
$7,559,000 after deducting 
underwriting commissions and 
expenses of issue amounting to 
$441,000. The Company is required, 
beginning with the quarter commencing 
January 1st, 1978, to purchase on the 
open market, if available, 3,200 First 
Preferred Shares, Series A per quarter 
at prices not exceeding par value plus 
accrued dividends and costs of 
purchase, such quarterly obligation to 
be carried forward to the extent not 
satisfied through the three next 
succeeding calendar quarters and, to 
the extent not then satisfied, to be 
extinguished. After June 30th, 1982 the 
Company is further entitled to redeem 
the outstanding First Preferred Shares, 
Series A at a premium reducing from 
$1.75 per share during the twelve 
months ended June 30, 1983 to Nil 
after June 30th, 1987. 


On May 30th, 1977 the then existing 
Preferred Shares were redesignated 
Second Preferred Shares and 
subordinated to the newly created First 
Preferred Shares. At the same time, 
the one for one conversion ratio was 
altered to provide for the issuance of 
One and one-third Class A Convertible 


$18,500,000 $8,793,260 


Shares for each Second Preferred 
Share, “A” Series tendered for 
conversion. The Second Preferred 
Shares, “A” Series are redeemable at 
par at the option of the Company. Of 
the shares issued during the year 
15,000 shares were issued at a 
premium of $3.35 per share giving rise to 
contributed surplus of $50,250 and the 
balance were issued at par. 


(b) Common Shares 


Authorized Issued 
Number Amount Number Amount 
GlasssAiConventibleieee seen eee 7,500,000 
\ $15,000,000 
ClassiBiConveniblemeem ae: 7,500,000 
Issued as at December 31, 1976 2,128,438 $5,492,000 
Issued on conversion of Second 
Preferred Shares, A’ Series ..... 16,763 125,740 
Issued on exercise of Share Purch- 
ASCAVVa GANT Sieh ae tesraea see ences 100 900 
Total Common Shares .......... $15,000,000 2,145,301 $5,618,640 


Of the total common shares 
outstanding at December 31st, 1977 
there were 788,412 Class A 
Convertible Shares and 1,356,889 
Class B Convertible Shares. The Class 
A and Class B Convertible Shares are 
without nominal or par value, voting 
and convertible into one another on a 
share for share basis. They are equal 
in all respects save for the fact that the 
directors may specify that cash 
dividends on Class B Convertible 
Shares be paid out of tax paid 
undistributed surplus on hand or out of 
1971 Capital Surplus on Hand. 
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(c) Common Shares Reserved 


- for outstanding $9. share purchase warrants 


expiningiMay ti/aall 982s (Noten) imran serene 


- for conversion of 79,326 Second Preferred 
Shares, “A” Series 
- for payment of agreements to purchase 64,000 
shares of a subsidiary company 


No. of 
Shares 


382,841 


105,768 


192,000 
680,609 


Sufficient Class A Convertible and. 
Class B Convertible Shares have been 
reserved to provide for the conversion 
of all of the outstanding, or to be 
outstanding,Class A Convertible and 
Class B Convertible Shares into one 
Class. 


NOTE 8 - RETAINED 
EARNINGS: 


(a) Under the provisions of the 
governing statutes, $1,377,000 (an 
amount equal to the par value of 
preference shares of the Company and 
its subsidiaries redeemed) is restricted 
from distribution to shareholders. 


(6b) Under the terms of a revolving 
credit bank loan referred to in Note 5, 
Trimac Transportation Group Limited 
must maintain a consolidated net worth 
of $5,500,000. 


NOTE 9 - STATUTORY 
REQUIREMENTS: 


(a) The aggregate direct remuneration 
paid or payable by Trimac and its 
subsidiaries to the directors and senior 
officers (as defined in the Alberta 
Companies Act) of Trimac during the 
year ended December 31, 1977 was 
$529,000. 


(b) During the year the Company 
loaned $25,000 to a senior officer to 
assist him in the purchase of a house on 
his relocation to head office. The loan is 
to be repaid over a five year period with 
a final payment due July 1, 1982. 


(c) During the year the Company 
loaned $157,650 to officers for the 
purchase of 12,750 Second Preferred 
Shares, “A” Series. The loans bear 
interest at the rate of 4% per annum and 
are secured by the share certificates. 


NOTE 10 - BRITISH 
COLUMBIA COMPANIES ACT: 


These financial statements comply with 
the disclosure requirements of the act 
of incorporation (The Alberta 
Companies Act) and the securities 
legislation of certain provinces in 
Canada, but do not comply with certain 
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requirements unique to the British 
Columbia Companies Act. 


NOTE 11 - ANTI-INFLATION 
PROGRAM: 


Under the federal government’s 
Anti-Inflation Program, presently 
scheduled to be phased out beginning 
in April of 1978, the Company’s 
Canadian operations are subject to 
mandatory compliance with legislation 
which controls prices, profit margins, 
employee compensation and 
shareholder dividends. Management is 
of the opinion that the Company is in 
compliance with the requirements of the 
Anti-Inflation legislation. 


NOTE 12 - CONTINGENT 
LIABILITY: 


The Company guarantees to the extent 
of $1,700,000 loans made to Arcnav 
Marine Limited, (a 50% owned 
company), by a Canadian Chartered 
Bank (see Note 2). 


NOTE 13 - COMMITMENTS: 


(a) Under an agreement with A. 
Vanden Brink, the Company agreed to 
purchase and Vanden Brink agreed to 
sell 40,000 common shares of Kenting 
Limited for a consideration which may 
be either 120,000 Class A Convertible 
shares of the Company or, at the option 
of the vendor, an amount of cash which 
cannot be determined at the present 
time. The minimum cash consideration 
of $850,000 has been recorded as a 
long term liability on the books of the 
Company. The ultimate cash 
consideration, should the vendor 
choose cash rather than shares, would 
become determinable in 1982 and 
would be payable over a period of up to 
three years and would be calculated by 
one of two methods each of which is 
based on the profitability of Kenting 
Limited during the period from January 
1, 1977 to December 31, 1981. 


The actual cost of the shares will be 
recorded at the time the ultimate cash 
cost is determinable or at the time the 
vendor elects to receive the 120,000 


shares. In the latter case the cost 
would be $850,000. It is the 
Company’s intention to allocate any 
cash excess, over the $850,000 
minimum presently recorded, to the 
related assets to the extent that they 
had excess values at the time control 
was acquired. Any additional excess 
cost will be allocated to goodwill and 
be amortized over an appropriate 
period. 


(b) In June 1970, Trimac entered into 
an Initial Agreement with the National 
Harbours Board of Canada for 
reclamation and lease of a site at 
Roberts Bank, near Vancouver, B.C. 
for the construction by the Company of 
terminal facilities for the storing and 
shipping of bulk commodities, 
exclusive of grain. The commitment of 
Trimac to lease the site is predicated 
upon performance by the Harbours 
Board of certain conditions, including 
commencement of reclamation by a 
specified date in respect of which 
performance by the Harbours Board 
has been waived. The Company does 
not wish to exercise any right of 
termination that it may have under the 
Initial Agreement. The term of the 
proposed lease will be ten years 
certain, commencing on the earlier of 
first shipment from the site or nine 
months after the site is ready for 
occupancy. Rental under the lease will 
be determined only when Harbours 
Board construction has been 
completed and the Lessee’s facilities 
erected, estimated to require from 
sixteen up to twenty-five months after 
commencement of work by the 
Harbours Board. Such annual rental 
will be dependent, in part, upon 
through-put of ships’ cargo to and from 
the site with an estimated minimum of 
$280,000. 


(c) Early in 1978 Kenting Limited, a 
wholly-owned subsidiary of the 
Company completed arrangements to 
acquire four drilling rigs at an estimated 
cost of $18,500,000. Kenting Limited 
will take delivery of the rigs during the 
period from August 1, 1978 to June 1, 
1979 and the rigs are fully committed 
by letters of intent to major clients for 
periods ranging from two to four years 
from the delivery dates. Present plans 
provide for the rigs to be financed by 
Chartered Bank term loans. 


(d) During the year Kenting Limited, a 
subsidiary company, issued to certain 
of its employees 24,000, 5% 
convertible redeemable non-voting 
participating preferred shares with a 
par value of $21.25. The shares are 


convertible, at the rate of 20% for each 
year after February 1, 1977 into 
common shares of Kenting on a share 
for share basis. The Company is 
obligated to purchase and the holder 
must sell these common shares 
immediately upon issue at a price of 
$21.25 per share plus or minus the net 
change in the fully diluted net book 
value per common share of Kenting for 
the period from January 1, 1977 to the 
end of the fiscal period immediately 
preceding such purchase. The 
earnings allocable to these shares are 
shown as minority interest on the 
Consolidated Statement of Earnings. 


At the option of the employee, after 
February 1, 1982, the Company will 
exchange each common share for 
three Trimac Class A Convertible 
shares as an alternate to the foregoing 
purchase arrangement. 


NOTE 14 - PURCHASE OF 
THE MINORITY INTEREST IN 
KENTING LIMITED: 


During the year the Company acquired 
the remaining 48% of the outstanding 
common stock of Kenting Limited and 
now controls 100% of these shares. 
343,441 of the 382,941 shares 
involved were purchased pursuant to 
on Offer dated April 1, 1977 fora 
consideration of $21.25 per share plus 
a Share Purchase Warrant entitling the 
holder to purchase one Class A 
Convertible Share of the Company at 
any time prior to 4:00 P.M. on May 17, 
1982 at a price of $9.00 per share 
(Note 7). The other 40,000 shares 
were acquired pursuant to an 
agreement with Antonie Vanden Brink 
dated February 1, 1977 (Note 13/[a]). 
Kenting Limited has been consolidated 
at 48% in June, 1976 when effective 
control was acquired, increasing to 57% 
through April, 1977, and at 100% since 
the beginning of May except for the 
minority interest on the commitment 
referred to in Note 13(d) which amounts 
to approximately 3% throughout the 
year. 


The total cost to acquire the 48% 
minority interest amounted to 
$8,295,000, including the $850,000 
referred to in Note 13, and all 
solicitation expenses. The net book 
value of the minority interest acquired 
amounted to $6,035,000. The excess 
purchase consideration of $2,260,000 
has been allocated to assets having 
underlying values different than their 
net book values as follows: 


Had 100% control been acquired at the 


Investments’... ...< $ 239,000 beginning of the fiscal period and had 
Fixed assets ....... 2,160,000 the 9.12% First Preferred Shares, 
GOOdWIl Rea ie ines (114,000) Series A been issued on that same 
Other assets ....... (25,000) date the Consolidated Statement of 
$2,260,000 Earnings would have appeared as 


Summarized below: 


PRLENLELMU Ley e awSS cm nce rer nn Cha LANe ou EES Ge RRR TOUGUAL OS HELG ee CPR NE Ieee DE eC ee $137,872,000 
Netieamings: beforestaxeS mansmmrinte socio Cen taken o se ntsc ene.e a nena $ 14,404,000 
AMNCOMICStAX CS taeriare rae nets Pee wee a este on Pol a AA earn awh Recess nee eee 6,896,000 

7,508,000 
Share of earnings of 50% owned companies ............... 2.00.00 cece eee eee 408,000 

7,916,000 
Mino nitvaintene Stier antec cs romrenerre cere eres Cras Gu atiniha naan ln oueonr ities ape tae apuicielotne 162,000 

7,754,000 
Extra dinanvaltemSanemepe rer wie ier r be cineca. fat es cemeteries we sick 85,000 
NEHe aL tii Sarr Cree ee etete Oetee A o oe Gln beine. GS Ve sucdie sa mimidic’s ole $ 7,839,000 
BasicinetiearninGSipeleShaheCumrrrremmie ie rgeinmees ee wan SoA SN cn atte acer twes $ 3.30 


NOTE 15 - EXTRAORDINARY 
ITEMS: 


Extraordinary items include income tax 
reductions of $159,000 arising from the 
utilization of certain losses carried 
forward and a provision for anticipated 
losses on the planned disposal of 
assets of discontinued operations of 
$74,000. 


AUDITORS’ REPORT 


To the Shareholders of 
TRIMAC LIMITED 


We have examined the consolidated balance sheet of Trimac Limited as at 
December 31, 1977 and the consolidated statements of earnings, retained 
earnings and changes in financial position for the year then ended. Our 
examination of the financial statements of Trimac Limited and those subsidiaries 
and the 50% owned company of which we are auditors was made in accordance 
with generally accepted auditing standards, and accordingly included such tests 


and other procedures as we considered necessary in the circumstances. We have 
relied on the reports of other auditors who have examined the consolidated 
financial statements of a subsidiary and a 50% owned company. 


In our opinion, these consolidated financial statements present fairly the 
financial position of the Company as at December 31, 1977 and the results of its 
operations and the changes in its financial position for the year then ended in 
accordance with generally accepted accounting principles applied on a basis 
consistent with that of the preceding period. 


OE 


Chartered Accountants 


Calgary, Alberta 
February 24, 1978 
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NET CAPITAL EXPENDITURE, DEPRECIATION 


AND CASH FLOW  nillions of dollars) 


20 


EARNINGS PER SHARE (dollars) 


(basic, before extraordinary items) 


0 1973 


1974 1975 1976 1976 1977 
9months Year 


Year to March 31 December 31 | 


Capital Expenditures 


(Net of Disposal Proceeds) 


Depreciation 


Ya Cash Flow From Operations 


REVENUE: BY CLASS OF BUSINESS 


(millions of dollars) 


150 


0 1973 


1974 1975 1976 1976 1977 
Q9months Year 


Year to March 31 _ December 31 _ 


fe 50% Owned Companies 


(Now accounted for on equity basis) 


4 Discontinued Operations 


A Leasing 


ae Transportation 


.00 1973 1974 1975 1976 1976 1977 
Q9months Year 
Year to March 31 


[saa Reinvested in Business 
Ea 1st Preferred Series A Dividends 
Fa Common Share Dividends 


NET CAPITAL INVESTED 


AND SHAREHOLDERS’ EQUITY 


80 


%o 


(millions of dollars) 20 


18 


16 


1973 1974 1975 1976 1976 1977 0 
9months Year 
Year to March 31 : 


Net Capital Invested. Net capital invested is total 


assets less current liabilities and deferred income and 
accrued costs. 


fs Shareholders’ Equity. 


Return on Net Capital Invested Return on average net 
capital invested is the sum of net earnings plus long term debt 
interest on an after tax basis as a percentage of the average 
beginning and end of year net capital invested. 


TRIMAC LIMITED 
DIRECTORY OF OFFICE 
LOCATIONS 


Trimac Limited, 

6th Floor, 736 - 8th Avenue S.W. 
P.O. Box 3500 (Mail) 

Calgary, Alberta 

T2P 2P9 

Telephone: (403) 265-9900 
Telex: 03-825633 


TRANSPORTATION 
SERVICES 


BULK HIGHWAY TRANSPORTATION 
Trimac Transportation System 
Limited, 

3rd Floor, 736 - 8th Avenue S.W. 

P.O. Box 3500 (Mail) 

Calgary, Alberta 

tZe2P9 

Telephone: (403) 265-9900 

Telex: 03-824656 

Branches in Kitimat, Burnaby, Prince 
George, Kamloops, Dawson Creek, Fort 
Nelson, British Columbia; Whitehorse, 
Yukon; Grande Prairie, Calgary, 
Edmonton, Lloydminster, Alberta; 
Moose Jaw, Saskatoon, Regina, 
Saskatchewan; St. Boniface, Brandon, 
Manitoba; Thunder Bay, Picton, 
Windsor, Sarnia, Clarkson, Toronto, 
Ontario; Bedford, Nova Scotia. 


TRANSPORTATION EQUIPMENT 
LEASING 

Rentway Canada Ltd., 

3rd Floor, 736 - 8th Avenue S.W. 
P.O. Box 3500 (Mail) 

Calgary, Alberta 

ize2P9 

Telephone: (403) 265-0460 

Telex :03-825633 

Branches in Edmonton and Calgary, 
Alberta; Burnaby, British Columbia; 
Mississauga, Windsor, London and 
Hamilton, Ontario. 


TRANSPORTATION CONSULTING 
Trimac Consulting Services Ltd., 
6th Floor, 736 - 8th Avenue S.W. 
P.O. Box 3500 (Mail) 

Calgary, Alberta 

ierPeP9 

Telephone: (403) 265-9900 

Telex: 03-825633 


DATA PROCESSING 

M.B.I. Data Services Ltd., 
4th-Floor, 736 - 8th Avenue S.W. 
P.O. Box 3500 (Mail) 

Calgary, Alberta 

T2P 1H4 

Telephone: (403) 264-1813 


ENERGY SERVICES 


Kenting Limited. 

3rd Floor, 700 - 6th Avenue S.W. 
Calgary, Alberta 

T2P OT8 

Telephone: (403)263-2980 
Telex: 03-824542 


HYDROCARBON DRILLING 
Kenting Drilling Division, 

3rd Floor, 700 - 6th Avenue S.W. 
Calgary, Alberta 

ie Ons 

Telephone: (403) 263-2980 

Telex: 03-824542 

Operations office in Nisku, Alberta. 


Kenting Drilling Services Limited, 
Unit 6 

Wilford Industrial Estate, 
Ruddington Lane, 

Wilford, Nottingham 

United Kingdom 

Telephone: Nottingham 860266 
Telex: 51377905+ 


PIPELINING AND CONSTRUCTION 


United Contractors Limited, 
6th Floor, 736 - 8th Avenue S.W. 
P.O. Box 3500 (Mail) 

Calgary, Alberta 

T2P 2P9 

Telephone: (403) 261-0808 
Telex: 03-825633 

Operations offices in Calgary and 
Redcliffe, Alberta; Estevan, 
Saskatchewan. 


Kenting Oilfield Services Division, 
34th Street & 84th Avenue 

P.O. Box 4506 (Mail) 

Edmonton, Alberta 

T6E 4T7 

Telephone: (403) 465-5276 
Operations offices in Lloydminster, 
Rocky Mountain House, Stettler and 
Turner Valley, Alberta. 


GEOPHYSICAL SURVEY AND 
MAPPING 

Kenting Earth Sciences Division, 
380 Hunt Club Road 

Ottawa, Ontario 

K1G 3N3 

Telephone: (613) 521-1630 

Telex: 053-4173 


Branches in Calgary, Alberta; Don Mills 


and Toronto, Ontario. 


Kenting Africa Resource Services, 
53 Lawson Street 

P.O. Box 1658 (Mail) 

Lagos, Nigeria, Africa 

Telephone: 25927-27295 

Telex: 90521308 


Branches in Kano and Jos, Nigeria. 


Kenting Exploration Services 
Division, 

5636 Burbank Crescent S.E. 
Calgary, Alberta 

T2H 126 

Telephone: (403) 253-6633 
Telex:03-822630 


Branch operations office in LaRonge, 
Saskatchewan. 


PETROLEUM INVESTMENT 


Tripet Resources Limited, 
401 Fina Building 

736 - 8th Avenue S.W. 
Calgary, Alberta 

T2P 1H4 

Telephone: (403) 261-0651 


HELICOPTER CHARTER 


Kenting Helicopters Division, 
Hangar No. 3, Calgary International 
Airport 

Calgary, Alberta 

Wee ACs 

Telephone: (403) 277-8526 

Telex: 03-821732 


JOINT VENTURE COMPANIES 
Tricil Limited, 

Ste. 401, 701 Evans Ave. 
Etobicoke, Ontario 

M9C 1A3 

Telephone: (416) 621-9752 
Telex: 06-984645 

Branches in Mississauga, Sarnia, 
Kingston, St. Catharines, Ottawa, 
Hamilton, Ontario; LaSalle/Mercier, 
Quebec; Felt Mills, New York; 
Edmonton, Alberta; 

Regina, Saskatchewan. 


Arcnav Marine Limited, 

6th Floor, 736 - 8th Avenue S.W. 
P.O. Box 3500 (Mail) 

Calgary, Alberta 

Ware ales. 

Telephone: (403) 261-3693 

Telex: 03-821732 

Operations offices in Hay River and 
Inuvik, N.W.T. 
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ADDITIONAL FINANCIAL INFORMATION 


Schedule of Divisional Assets and Liabilities 
At December 31, 1977 


Highway Other Drilling & 
Transportation Transportation Leasing Resource Other Total 
ASSETS 
(Thousands of Dollars) 
CURRENT ASSETS: 
Cash and short term deposits ......... $ 2,426 $ 45 Se: $ 286 8 SY Sy ish ZS 
Accounts receivable ................. 4,919 382 1,320 18,969 774 26,364 
Income taxes deferred and recoverable 122 38 — 83 379 622 
Contracts in progress ................ — — — 3,831 — 3,831 
Inventories Regen SS eterer a evirole eee eters te 568 197 130 638 = 1,033 
Prepaid: expenSeSm sen aaa ae ee 2,206 121 112 759 5 3,203 
10,241 783 1,606 24,566 1,530 38,726 
INVESTMENTS, SECURITIES AND 
ADVANCES: 
Investment in and advances to 
50% owned companies ............. — 281 — 1,349 3,588 5,218 
Balance receivable under employees’ 
share purchase plans ............... — = — 510 1,145 1,655 
Other = Se rte ee: 18 290 = * TREE 664 1,067 
18 571 — 1,954 5,397 7,940 
FIXED ASSETS, AT COST: 
Revenueyvenicles tre ecye oe sreciaciee «es. 31,441 — 7Aakse — — 48,574 
Other 4esayenaca amet srs meet ries 3 2,272 5,946 396 29,334 4,525 42,473 
Accumulated depreciation ............ (17,531) (ati7z3) (5,429) (5,285) (1,011) (30,429) 
16,182 4,773 12,100 24,049 3,514 60,618 
DEFERRED CHARGES ............... -- 10 = Se) 415 484 
GOODWILL AND AUTHORITIES ...... 1,949 — 550 711 — 3,210 
TOTALASSETS wee nee $28,390 $6,137 $14,256 $51,339 $10,856 $110,978 
LIABILITIES 
CURRENT LIABILITIES: 
Bank advances, secured ............. $ 146 a ad $ 1,544 $ 169 $ 1,859 
Accounts payable and accrued ........ 5,774 249 1,350 8,772 1,062 17,207 
Income taxes payable ............-..- — — Us) 4,308 125 4,508 
Contract advances ....... Sa ee pee oa 6 1s. 1,094 — pil tAs! 
Current maturities of long term debt .... _— 198 — 1,899 816 2,913 
TOTAL CURRENT LIABILITIES ....... 5,920 453 1,498 AGI 272 27,660 
EQUIPMENT OBLIGATIONS .......... ilalea ras 295 11,663 3,382 — 26,515 
OTHER LONG TERM DEBT ........... 423 = = 11,639 1,074 13,136 
DEFERRED INCOME 1.291 
ANDIACGRUEDICOSIiS see ae ae i 720 _— Sal = : 
DEFERRED INCOME TAXES ......... 3,419 1,266 613 3,320 39 Ree 
MINORITYAINTEREST seca eee — = — ee! — ileal 
TOTAL EIABIEIMES Meee eee $20,937 $2,734 $13,774 $37,692 $ 3,285 $ 78,422 


Note: Interdivisional advances have been eliminated. 


FIVE YEAR FINANCIAL REVIEW 


Twelve Months 
Ended 
December 31 


1977 
RESULTS FOR THE YEAR ENDED (2) 
REVENUG! Sacxen. Seon ee an near en er ne ee ee $ 137,872 
Earnings before taxes, minority interest, extraordinary 
items and share of earnings of 50% owned companies . 14,339 
Share of earnings of 50% owned companies ....... 408 
Minority’interest s..cat racine ae ners enc reer ner 923 
ProvisioniomincOMmeitaxe Saas seer neist ee terete 6,849 
Net earnings for the year before extraordinary items. 6,975 
Percommon)share= Basic sere aeeene eee: $ 3.07 
TAU DHMEC! Gocuocancaoasens $ 2.53 
Netieamings: tornthe: Veatiacesmrssms armies sieeravsntieve tr 7,060 
Rencommon sharet: BaSiCssaemnrarer titer trier $ 3.11 
= Uy Diluted meee eer $ 2.56 
Depreciation and amortization .................... 10,800 
Cashitlow {rOmiO DEratlOMS mer erste tee eer reat 18,767 
Pencommon shale -i5aS|\Cmeee ennai eee $ 8.80 
STROUNONMIGel occ asaacnoscmace $ 7.23 
Interest racers oor irae eT ea ee 4,039 
Average number of common shares outstanding 
= BASICfirres scons. ee ener ps Bee eee nt ee roe 2,132,637 
= Eullyi Dilute Seeeey we ciys every rt ite ee eee 2,597,629 
YEAR END POSITION 
Working Capital irate atieree ciiercer eter er eer ere 11,066 
Fixedrassetsiat:COStee tance acierrs eae en ieee 91,047 
Total @SSetS2 oh eee ei Sa Oa ea Oe eo 110,978 
Longitenmidebt a seasemewereaeiicc ) aoe inne ere rate 39,651 
Shareholderstequity. sem machete eee 32,556 


Nine Months 
Ended 
December 31 


1976 


$ 83,684 


7,440 

293 
1,091 
3,619 
3,023 


$ 1.41 
$ 1.37 


3,407 
dake) 
1.54 


fAw7n 


6.580 
10,632 
5.00 
4.85 


Af 


2,932 


2,128,438 
2,191,438 


6,387 
74,621 
92,207 
34,042 


Twelve Months Ended 


—— aMaresiie al 

196 ee 21916 
(Thousands of Dollars) 
(1) (1) 

$ 65,020 $ 54,748 $ 48,884 
4,155 602 2,596 
18 289 (48) 
1,963 413 I aehs) 
2,240 343 979 
$ 1.04 §$ 0.14 § 0.46 
$ 1:02° 0.14 § 0.45 
2,143 645 979 
$ 0.99 $ 0.28 $ 0.46 
$ 0.98 $ 0.28 §$ 0.45 
7,539 7,748 6,533 
9,737 7,201 8,050 
$ 458 §$ sels 8) 3.78 
$ 443 §$ Oc a 3.67 
2,960 3,669 2,109 
2,128,438 2,128,438 2,128,438 
21197,938) 2,204,938 P2192 .77a 
4,142 3,036 3,085 
49,735 51,881 SOM 
52,366 53,773 55,178 
21,925 26,193 27,574 
15,489 13,704 13,511 


18,399 


(1) Restated to disclose the net earnings (losses) from subsidiaries disposed of. 
(2) Restated to reflect the one line basis of accounting for net earnings from 50% owned companies. 
(3) The above data include Kenting Limited from the effective date of acquisition on a consolidated basis. 


TRIMAC LIMITED 


and Subsidiary Companies 


CONSOLIDATED STATEMENT OF EARNINGS 
FOR THE SIX MONTHS ENDED 
JUNE 30, 1977 


OPERATING REVENUES: 


Transportation ....... 

Drilling and resource 
BORVICCS aids Secs k e's 

OU eT 6) ast Se a a 


COSTS AND EXPENSES: 


Operating costs and 
expenses ........... 
Depreciation ......... 


OTHER DEDUCTIONS 
(INCOME): 
Interest — long term 


Other interest expense 
(net of income)...... 

Loss (Gain) on 
disposal of fixed 
SLOTS CW, er ieee eee 


INCOME TAXES: 


GUGEreNticr ens cee Gs 
Deferred) ence feces 


NET EARNINGS 
BEFORE MINORITY 
Ai ied S| to ae eee 

MINORITY 
INTEREST oe sient 5s 


DIVIDEND 
REQUIREMENTS 
OF PREFERRED 
SHARES 8..)) igi. 


EARNINGS 
APPLICABLE TO 
COMMON 
Shino et Akos. 


1977 


1976 


(unaudited) 


$30,358,000 


31,123,000 
3,923,000 


$65,404,000 


$53,367,000 
5,445,000 


$58,812,000 
$ 6,592,000 


$ 2,014,000 


55,000 


(365,000) 
$ 1,704,000 
$ 4,888,000 
$ 1,625,000 


775,000 
$ 2,400,000 


$ 2,488,000 


761,000 


$ 1,727,000 


$ 78,000 


$ 1,649,000 


$25,849,000 


5,876,000 
3,876,000 


$35,601,000 


$27,820,000 
4,228,000 
$32,048,000 


$ 3,553,000 


$ 1,629,000 


(113,000) 


(143,000) 


1,373,000 
' 2,180,000 


P|A 


$ 1,128,000 
(2,000) 


$ 1,126,000 


$ 1,054,000 


81,000 
$ 973,000 


$ 26,000 


$ 947,000 


AR33 


of 
Bie wee od a 


LIMITED 


REPORT TO THE 
SHAREHOLDERS 


FOR THE SIX MONTHS ENDED 
JUNE 30, 1977 


TO THE SHAREHOLDERS: 


Revenues for the six months ended June 30, 
1977 were $65,404,000 compared with 
$35,601,000 for the same period a year ago, 
when Kenting revenues were included for only 
one month. Net earnings for the half-year were 
$1,727,000 compared with $973,000 for the 
corresponding 1976 period. Earnings per com- 
mon share for the six month period were 77.5¢, 
an increase of 74% over the 44.5¢ reported one 
year ago. Kenting Limited is consolidated com- 
mencing with 48% in June of 1976 when control 
was acquired, increasing to 57% through April, 
1977, and to almost 100% in May. Had Trimac 
acquired 100% of Kenting effective January 1, 
1977 and had the 9.12% First Preferred Shares, 
Series A been issued on that same date, earn- 
ings per common share would have been 
approximately $1.01 for the six month period. 

The 17.4% increase in transportation reven- 
ue over the same 1976 period is mainly attri- 
butable to highway transportation, leasing and 
helicopter charter services. Our seasonal 
marine operation on the Mackenzie River and 
Delta got underway at the end of June. The 
continuing lack of exploration activity in that 
area will prevent the operation from reaching 
its full potential in 1977. 

A buoyant Alberta economy, stimulated by 
government resource policies continues to 
provide a stable climate for petroleum explor- 
ation. Working in this environment, our drilling 
and resource services have yielded anticipated 
half-year returns. Despite a generally soft mar- 
ket for medium-size pipeline construction, 
Trimac was successful in obtaining a contract 
for the laying of a 392 mile section of the 
Cochin Pipeline. 

At the end of July, Tricil Limited, our jointly 
owned waste management company, conclu- 
ded negotiations for the purchase of a leading 
solid waste collection firm operating in 
Edmonton. The acquisition will provide a 
stronger operating base in that city and a fur- 
ther extension of Tricil’s growth in Western 
Canada. 

Trimac now controls more than 99% of 
Kenting common shares as nearly all Kenting’s 
shareholders have accepted Trimac’s offer to 
purchase their shares. Although this offer re- 
mains open it is Trimac’s intention to make 
application to acquire any remaining shares 
under the provisions of Section 136 of the 
Canada Corporations Act. Funds raised 
through Trimac’s well received public place- 
ment of an $8,000,000, 9.12% Preferred Share 
issue were used to retire bank loans arranged 


for the Kenting purchase. With this solid finan- 
cial base, Trimac’s companies are well posi- 
tioned to take advantage of opportunities for 
further development in transportation and 
resource industries. 

We are encouraged by the series of de- 
cisions in favour of an express natural gas 
pipeline through Canada. While final agreement 
has yet to be reached between the Governments 
of Canada and the United States, we hope 
discussions will proceed smoothly to resolution. 
Trimac is well positioned in Alberta, British 
Columbia and the Yukon and Northwest 
Territories to play a strong support role in the 
construction of the Alcan pipeline, one of 
Canada’s largest ever capital projects. 


Sincerely, 

J.R. McCaig 

President 
August 15, 1977 


FINANCIAL HIGHLIGHTS 


FOR THE SIX MONTHS ENDED 
JUNE 30, 1977 


1977 1976 
(unaudited) 


Operating 
reVeNnUeS asecacen: cere $65,404,000 $35,601,000 


Earnings before 
income taxes and 


minority interest...... 4,888,000 2,180,000 
Income taxes...... 45: 2,400,000 1,126,000 —— 
Minority interest ....... 761,000 81,000 
Netearnings .......... 1,727,000 — 973,000 


Net earnings per 
common share 
—Basicscin seo 77.5¢ 44.5¢ 
—Fully diluted ....... 68.7¢ 44.3¢ 


Cash flow per 
common share 
—Basiowiian steers $3.49 SiS 7am 
—Fully diluted ....... $3.03 $1.90 


